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ANDINA PLC

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Direclors present their Strategic Report on the Group for the year ended 31 December 2020,

Highlights
Andina Plc ("Andina” or the "Company” and with its subsidiaries the "Group™) is a Latin American energy group.

Key financial results incorporating the resuits of the Group for the year ended 31 December 2020 are set out befow:

+  Revenue U3$189.3 million {2019; US$246.3 mitlion)
+  Dperating loss US$39 million (2019: US$2.7 miliion)

Business review

The Group’s principal activity is electricity generation and distribution in the regulated public sector in Argentina. is
principal assels are a 51% indirect controfling interest in Empresa Distribuidora de Electricidad de Mendoza S. A.
{"EDEMSA"), the main electricity distribution company in the province of Mendoza, and a 47% indirect controlling
interest in Hidroeléctrica Ameghino S. A. ("HASA"), a 80MW hydroelectric poewer plant in the province of Chubut. This
indirect controlling interest in HASA has been reduced from 47% to 23.8% post 31 December 2020 in February 2021
(refer to Note 32 for more details).

Revenue for the Group for the year decreased from US$246.3 million in 2019 to US$189.3 million in 2020. Revenue
from operating aclivities decreased by 23% due to the reduction in the volume of slectricity distdibution and the
devaluation of the Argentine peso ("ARS") against the US dollar {"US$") (see note 1.21 for delails of changes in
exchange rates). The distribution business represents 98% of the Group's revenue and the electricity generating
business represents the remaining 2%.

The Group's total assets have decreased from US$329.1 million at the end of 2019 to US$327.4 million at the end of
2020 due to the devaluation of the Argentine peso {("ARS"} against the US doltar ("US$"} (see note 1.21 for details of
changes in axchange rates).

Total current liabilities increased from US$183.3 million at the end of 2019 to US%$208.3 million at the end of 2020. Al
the year-end, the Group had cash resources of US$10.2 million compared to USS7.8 million at the end of 2019.

Borrowings, excluding leases, have decreased from US$16.7 mitlion at the end of 2019 to US$5.8 million at the end
of 2028 mainly a result of an agreement being signed in November 2020 whereby certain outstanding debts of Andina
and Andes Electricidad 8.A, were converted, including interest, into equity shares of the Company equivalent to US$
10.7 million (See note 19 to more detalls). Current borrowings, excluding leases, decreased from US$7.9 million at
the end of 2018 to US52.9 million at the end of 2020 and non-current horrowings, excluding leases, decreased from
US5$8.9 million at the end of 2019 to US$2.9 million at the end of 2020.

Operating and financial review
Due to the continuous significant devaluation of the ARS, the financial review has been prepared in both ARS and US$
to facilitate a better understanding of the underlying business performance.

EDEMSA

Financial review
In 2020 EDEMSA reported a post-tax loss of U5$20.9 million (AR$1,748.1 million - loss) compared with US$20.4
million loss in 2018 {ARS1,658.4 million - loss).

Sales for the year have shown a decline of 20.7% in real terms mainly because the Distribution Value Added (VAD)
was frozen for the whole year, Infiation continued to erode EDEMSA's margins. Even though EDEMSA managed to
keep its operaling costincreases in ARS below inflation, gross margin in real terms has declined from US$30.4 million
in 2019 (AR$2,471 million) te US$24.6 million in 2020 (AR$2,054 million} and cperating loss has decreased from
US$5.5 millian in 2019 (AR$331 million - toss) to USS3 million in 2020 (ARS790 million - loss).This situation put
pressure on its working capilal position forcing delays of certain payments to its main electricity pravider CAMMESA.

Financial income resulls are mainly due to the restatement of the financial statements in terms of the current unit of
measure at the date of the balance sheet. Financial costs mainly result from interest on the outstanding debt with
CAMMESA.
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STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Tariff update

The VAD is the amount of incoime Required annually for the distributor to carry out the technical and commerciat
operation in its concession area, through efficient management and 1o ensure the long-term financial sustalnability of
the distributor.

The 5th tarifi review commenced on 8 February 2017 by the Ente Provincial Regulador Electrico {"EPRE") covering a
period from t August 2018 to 31 July 2023, Following a pubtic hearing on 3 July 2018 new tarifis were enforced on 1
August 2018. The new tariff tables were the same as those previously in force and did not reflect the significant cost
increases of the electricity providers. Consequently, EDEMSA appealed this new tariff and is currently awaiting the
resolution of this appeal.

On 19 Oclober 2018, EDEMSA submitied a request to EPRE for a review of the VAD poriion of the existing tariff. The
EPRE calfed for 2 public hearing i order to consider EDEMSA's request, Following the public hearing, a new tariff
scheme was enforced from 4 July 2019 reflacting the favorabie resuits of the public hearing.

On 8 January 2020 and on 28 July 2020, EDEMSA submitted 2 requesis to EPRE for a recurring six-monthiy review
of the electricily distribution companies’ VAD accerding to the procedures establisned under the previously published
Decree 48/17. Foliowing a public hearing on 26 February 2020 and another on 11 December 2020, Decree 08/21 was
published instructing EPRE to put into effect a new tariff scheme effective as of 6 January 2021,

On 29 January 2021, EDEMSA submitted a reguest to EPRE for 2 recurring six-monthly review of the elactricity
distribution companies' VAD according to the procedures established under the previously published Decree 48/17.
Following a public hearing on 30 June 2021, Decree 1430/21 was publishad Instructing EPRE to put into effect the
adjustment VAD procedure scheme effective as of 20 September 2021,

On 29 July 2021, EDEMSA submitied a request to EPRE for a recurring semi-annual review under Decree 48/17.
Following a public hearing on 18 November 2021, Decree 25/22 was published instrucling EPRE fo put into effect a
new tariff scheme effective as of 13 January 2022.

On 27 January 2022, EDEMSA submitted & request to EPRE fora recurring semi-annuat review under Decree 48/17,
on 15 March 2022, EPRE Resalution No. §1/21 calling for a public hearing for 13 April 2022 was nofified, which was
held as planned,

in the inflationary context in which the Argentinian companies are operating, to the extent that the biannual fariff rate
adjustment is granted according to cusrent regulations, EDEMSA's economic and financial situation wil significantly
imprave, as well as the value of the business. This will have & highly positive impact on the Group's financial situation.

Settlement of CAMMESA's historic debt

During 2018, EDEMSA and CAMMESA agreed a payment plan for CAMMESA's historia debt incurred prior to January
2016, which included a reduction in late charges, a grace period from 1 February 20186 to April 2018, a financing term
of 96 months from April 2018 until Seplember 2025 and a fixed annual interest rate of 10%. At 34 December 2020
EDEMSA owed CAMMESA US$ 22.1 miflien {AR$ 1.9 billion) under this payment plan. The agreement is being fulfilied
and there were no unpaid instafments at the reporting date. No formal additional payment request has been received
as of the date of this report considering the overdue current debt with CAMMESA mentioned below,

Settlement of CAMMESA's historic debt under Article 15

Notwithstanding the payment plan for CAMMESA’s historic debt, noted above, on 21 December 2018, Law 27.341
was published {2017 Nationa! Budget). Article 15 of this law established the compensation terms for the historic debt
which Argentine eleciricity distributors have with CAMMESA in relation to the purchase of energy between 2013 and
2016 {a time during which electricity tariffs were frozen). Under this law, a company should be able to net off the
differences in income received by the distributors compared with the income o with they were entitle to if the
concession contract had been applied (the Faregone Income) with regard {o the amount payable to CAMMESA. On
the basis that EDEMSA's Foregone Income would be higher than the liability owed to CAMMESA, the application of
the law should result in a full discharge of the outstanding tiability.

Although EDEMSA has agreed a payment plan with CAMMESA in respect of the 2013-2016 period, EDEMSA has not
relinquished its right {0 claim the Aricle 15 credit, Subsequently, the company has filed a claim with the Nationa;
Secretary of Energy to request the application of Articie 15, No response has been received regarding this claim as of
the date of issuance of these financial statements.

Setffemnent of CAMMESA's current debt

As al 31 December 2620 EDEMSA owed CAMMESA UIS5126.4 million (ARS 10.6 billion) for energy purchases, of
which US$116 million (ARS 9.7 billion) is due immediately. EDEMSA is currently in the process of negotiating a
paymeni plan with CAMMESA lo ensure it is reflective of the tough economic landscape in which EDEMSA operates.




STRATEGIC REPORT (CONTINUED)
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Settlement of CAMMESA's current debt {Coniinued)
While the negotiations are ongoing, the oulstanding debt continues to be payable on demand. After a formal payment
request made by CAMMESA on January 2020, EDEMSA and CAMMESA agreed the suspension of procedural
deadlines while negotiations are ongoing under Law 27531, Article 87.

On 14 Dacember 2020, Law 27591 was published (2021 National Budget) Article 87 of this law instructs the National
Secretary of Energy o regularize the debts ang credits with distributors. The measures contemplate different
alternatives, that include the negotiation of a payment plan for up te 60 months with a 6-month grace period and a
50% reduction in the interest rate, Likewise, the Ministry of Energy is empowered lo dictate the applicable regulations
and determine, apply and recognize in the fiscal year 2021 the credit recognized by Addicle 15 of the law 27,341 (the
Foregone Income). These measures were regulated by the Ministry of Energy in accordance with Resolution 40/2021
dated 21 January 2021. EDEMSA has presented the information requesied.

Although to date the parties have not yet finalized the agreements under Article 87, Law 27591, EDEMSA is negotiating
with the intention of signing them. To this end, EDEMSA has paid CAMMESA in full for all invoices relating to the
purchase of energy since March 2021. if EDEMSA were able to finalize the agreements with CAMMESA, & would
allow EDEMSA to regularize the situation with its main supplier and stabilize its economic and financial situation,
thereby improving the financial position of the Group and benefiting the going concern status making the Group to
continue operating as a geoing concern. For further information around the implications of the status of these
negotiations, please refer to the Going Concern disclosure in the Directors' Report and Note 1 to the financial
statements.

Gperating review

During 2020, ongoing focus on productivity and process efficiency continued. Despite the hyperinflationary
environment, the tariff freeze and the Covid-19 pandemic that caused lower energy demand as well as delays on
collections, the company has maintained its operations through strict cost conkrol and operational efficiency.

In 2020, EDEMSA continued to migrate from printed billing to electronic inveicing and incorporated new payment
channels and virtual customer management through its website.

During 2020, EDEMSA's electricity demand decreased by 6.5% compared fo 2019 and the annual level of energy
losses including technical and commercial losses reached 16.49%.

The historic trend in energy losses suffered by EDEMSA is as {ollows:
December 2017: 12.66%.
December 2018; 14.00%.
December 2019: 14.75%.

The ingrease in energy iosses was primarily due to a decrease in the demand from large industries (which historically
have lower energy losses) due to the pandemic restrictions.

HASA

Financial review

The company recorded a loss after tax for the year of US$ 0.5 million (ARS$ 38.8 million) compared fo the 2019 profit
after tax of US$ 1.9 million (ARS235.7 million). Sales in real terms decreased amounting to US$ 3.6 million in 2020
(ARS 297.3 million) compared fo US$ 6.3 million in 2019 (ARS$ 507.3 million). The power generated in 2020 was 110
(GWh, a 11.47% increase compared to the 98 GWh generated in 2018, The decrease in total revenue was mainly
because as of February 1, 2020, the National Secretary of Energy passed Resclution 31/2020 with a new paymaent
scheme for power generation companies resulling in a change in the fariff payment currency from USS to ARS.

OnMay 19, 2021, the Ministry of Energy of the Nation approved Resolution 440-2021 with a new remuneration scheme
for energy generating companies to replace resolufion §31-2020 {valid during 2020). The main modifications are:

-An increase in the price of base energy, generated energy, and operated energy by 29%.

-If annulled the price update that was established in Resolution 031/20.

Resclution 440/2021 in arlicle 4, gives campanies the choice to adhere to the Resolution. On 10 June2021, the
Company decided to approve their adoption of resolution 440/21.

Operating review

Water supply during the year was 1,308.1 hm® compared fo 973.1 hm® in 2049, The total energy produced during the
year was sold in the spot market. Collections on billings to CAMMESA remained constant at 50 days, the same level
as 2019.

Water level

The reservoir water level is an indication of the amount of power that can be generated. The water level at the end of
2020 was 152.83 meters compared to 153.58 meters at the end of 2019.
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ANDINA GROQUP

Key performance indicators

the Diraciuts use o fange of performanse indicators to monilor progmss in the dalivery of the Group's siralegic
objeclives, to assess aclual perfarmance agrinst targals and to aid management of the business. They consider the
followirng refevant key performance indicalors in assessing periormance

Revenue

Saies provide a measure of the Group's aclivity that is influenced by the demand ior lecticily, the amount of eleciicly
generated and energy prices. Revenue decreased from USE246.3 million (ARS18,545 million) in 2019 to US5189.3
milion {ARS15,824 milfion) in 2020

Gross margin ) ‘
This reptesenis the margin generated by the core business and excludes alt non-operating costs, such as Enanging
and tax expenses os well as any one-u!t items Gross margin in USE increased fo 13.6% in 2020 from 13.5% in 2018,

Covid-19
Cunng 2020, the Company’s and the Group's operations were impacted by the Covid-19 pandemic, Operations and
mves:ment plans slowed down, customer sofiections were delayed, and costs increased.

Although the futwe of the pandemic remdns ukhoms, ot the date of this report, tho siluation is stanihzed, and
management do nol expects significant further impact.

Future developments
The immediate locus of management & on securing tarilf roviews that will ensure the long-lerm susiainability of e
business and continued invesiments in nirastructure.

dlanagement is working with the reguialory authodties in oider to implernent Articte 87 of Law 27,591 and Anicle 18
of Law 27,341 which ars another primary fncus for the forthcorming year. The implemaniation of the referred arlicles is
expacied 1o allow EDEMSA ta strengthen its financial situaibon.

Tre company continues Yo focus on increasing its investments in the disiribulion of eleclricity in Argentina as reflected
in its acquistlion of shares in EDENOR, see more datails in note 32,

Streamlined Energy and Garbon roporting

The Gompany has no physica? uperations and o emplo £ ci ]
! i ; ployees. Electncity and gas consumplion are below 44
KWh ancuelly. Accordingiy it is nol reguired 1o provide SECR d=$closurzs. 9 b o 49,000

Subgequent events :
informatian abaut subseguent evenis (s prasenied in note 32,

Princa‘p;[ riske and uncertainties
Information abaut the Group's and the Company's pein

$172 Statament
38172 Swaternant s presented on pages 7 - §.

oipal risks and uncerlainties is presented en pages 5 - B,

By order of the board

Jorge Roseﬁ_f»i
Chaimary
26 May 2022
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PRINCIPAL RISKS AND UNCERTAINTIES

Set out below are the key operating risks and uncertainties affecting the Group.

Margin risk

The revenues of the Group's principal trading subsidiaries EDEMSA and HASA, are subject to a regulated electricity
tariff regime set by the provincial Goverament, which is revised on a specified periodic basis. This directly impacts the
Group's profitability and its ability to fund its operating costs and capital expenditure requirements. Tariffs applicable
for the year under review were Insufficient to maintain ecanemic and financial sustainability and the delay in the
implementation of tariffs for the fifth review period means the Group is financially exposed. This remains a key rigk as
continuing delays or shortfzlls in taniff increases could put the Group into financial difiiculties.

Mitigation

The Group seeks to mitigate these risks by monitoring price fluctuations of its key operating costs and by taking actions
o minimize the impact on financial perfoermance through various hedging strategies detalled in note 26. The Group
engages in regular presentations and negotiaions with the regulator to support the need for inflation and tariff
adjustments and a resotution to the ongoing tariff disputes.

Economic vulnerability and hyperinflation

The Argentine economy has experienced significant volatility in recent decades, characterized by periods of low or
negative growth, high levels of inflation and significant depreciation of the Argentine Peso, which is the functional
currency of the Group’s Argentine operations. In the last 4 years, the Argentine Peso has experienced a rapid
depreciation against the U.8. dollar and other major foreign currencies and as of 1 July 2018 it qualifies as a currency
of a hyperinfiationary economy. Rising cosis and frozen tariffs are having serdous adverse effects on the Group's
profitability, production expenditure, infrastructure investment and ability te service foreign currency debts.

Since September 2019, the Argentine Government has adopled a series of measures reinstating foreign exchange
controls that limit the Group's ability to access the foreign exchange market and external financing. Through 2020,
high inflation levels and the Peso's depreciation remained. These factors pose significant rsks to the Group's liguidity
and zhility to access credit and capital markets.

Mitigation
The Group seeks to mitigate this risk through the strategic acquisition of financial instruments denominated in foreign
currency (US dollar) as well as the advance acquisition of inventory 1o fix their prices.

Political and regulatory interventions

The Group's operations are based in Argentina and are subject to Argentine laws and regulations. The Argentine
Government has hislorically exercised significant influence over the economy promulgating numerous, far- reaching
regulations and reforms affecting the economy and electricity companies in particutar. Amendments o laws and
reguiations governing the Group’s operating activities or more stringent implementation or interpretation of these laws
and regulations could have a material adverse impact on the Group.

Mitigation

The Group utilizes reputable legal representatives in Argentina to continuously monitor the legal and regulatory regime.
Periodic meetings are held with Argentine tax advisers to review fiscal changes and regulatory requirements. The
updates are typically undertaken on 2 monthly basis. In addition, the Group is a member of ADEERA (Asociacion de
Distribuideres de Energia Eléclrica de la Repiblica Argentina) which consistently works with the Argentine authorities
to assist in the understanding of regulatery constraints and in the modification of legislation designed to clanfy
inconsisiencies and interpretations of the law.
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Piant operating risks {Continued)
The failure of an essential component in any of the Group’s operating assets will impact the Group's ability to distribute
and generaie eleclricity through plant outages or restrictions on operations. The Group's assets have been in service
for a substantiai amount of time and aging is a significant facter in many areas. A significant plant component failure
or failure of a critical non-replaceable plant ilern may affect the operating lifetime of the station.

Mitigation
The Group seeks to miligate these risks by having a risk-based plant maintenance and replacement program which,
i addition, is also monitored by the EPRE.

Business disruption due to Govid-19

The current situation surounding the Covid-18 global pandemic represents significant uncertainty for the Group, the
industry it operates in and the local and global economy. Even though at the date of this report the situation is stable,
the future of the pandemic remains unknown.

Mitigation

The Group seeks to miligate these risks by implementing effective measures {o ensure the safely of employees and
contractors including among others, following Government's guidelines, communicating precautionary measures to
prevent the spread of the virus fo ail staff, enabling home-office working and implementing a business continuity
strategy.
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S172 STATEMENT

The Direclors are required to explain how they consider the interests of key stakeholders and the broad matters set
out in section 172(1) {A) to (F} of the Companies Act 2006 ('S172") when performing their duty to promote the
success of the Company and the Group under $172. This includes considering the interest of other stakeholders
which will have an impact on the long-term success of the Company and the Group.

This §172 statement explains who the Company's and the Group’s stakeholders' groups are, their material issues
and how the Directors of Andina relate to them and their expectations, including the principal decisions made by the
Company and the Group during the financial year. The 5172 statement focuses on matters of strategic importance to
Andina, and the level of information disclosed is consistent with the size and the complexity of the business.

When making decisions, each Director ensures that helshe acts In the way he/she considers, in good faith, would
most likely promote {he Company’s and the Group's success for the benefit of its members as a whole, and in doing
sa have regard (among other matters} to:

8§172(1) {A} The likely consequences of any decision in the fong term

The Directors understand Andina’s business and the evolving environment in which it operates, including the
chalienges of navigating through the political decisions taken by the Argentine Gevernment resulling in continuous
changes to business rules. The Direclors recognize how Andina’s operations, particularly in Argentina, are viewed by
different parts of society and that some decisions they take today may not align with afl stakeholders' interests.

As a consequence of the financial debts assumed by the Group in Argentina, an agreement was signed in November
2020 to convert a significant portion of the ouistanding debt and the accrued interest into equity shares of the Company
to preserve the Group's operating cash flows for the next 20 months.

During 2021 the company increased its investments in the distribution of electricity in Argentina through the acquisition
of shares in EDENOR, see more details in note 32,

172(1)} (B) The interests of Andina’s employees

Andina's employees are core to the business and fundamental to its operaticnal success. Significant efforts are being
made to ensure that Andina remains a responsible employer when it comes to payroll, benefits, health, safety and a
positive working environment.

During 2020 due to Covid-18, taking care of employees’ health was a priority and additional health measures were
taken such as preventive care and vaccination campaigns, delivery of personal care elements, readjustment of
cleaning and disinfection procedures and implementation of home-office working.

The Group invests in its employees {hrough:

strict health and safety monitoring;
« technical and soft skills training;
scholarship plans;
» communication apps;
surveys.

$172(1} (C) The need to foster Andina’s business refationships with suppliers, customers and others

Strong and muttally beneficial relationships with suppliers, customers and governments are fundamental piliars for
Andina's operational success, The Group seeks the promotion and application of certain general principles in such
relationships. The ability to promcte them effectively is an important factor in the decision to enter or maintain such
refationships. Some of these principles are:

Customers
- Regular monitoring of customer satisfaction rates.
« Faster response to customer calis.
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S$172 STATEMENT

S172(1) (C) The need to foster Andina’s business relationships with suppliers, customers and others
{Continued)

Pariners and suppliers
- Tenders to ensure equal oppartunities for suppliers and the best commercial outcome for the businass.
+ Heallh and Safety control plans throughout the vaiue chain.

Governmentis and regulalors
+ Permanent dialogue with the government regarding the tariff update and participation in policy debates of
interest to Andina and the communities in which it eperates.
Saciely
+ Continuous monitoring of envirenmental management through Annual environment audits.
* Connection with local communities through social media, community workshops and training.
+ Sponsoring of charitable social pians such as:
a) Hands to the Pot (Manos & la olla): employees volunteer program to coliect rice and vegetables far Food
Banks,
b) Annuat Blood Donation Campaign in cooperation with the Regional Blood Treaiment Centre.

S172(1} (D) The impact of Andina’s operations on the community and the environment
Andina regularly consulls loca! people and NGOs on the ways in which the Group’s activities could impact the local
community or the environment. The Group actively participates in numerous community projects such as;

PAS (Solidarity Help Program): to support teaching and assistance to 3,000+ children in low income /
impoverished areas;

+ PLEC (Light at Home Program): since 2005 this program has helped 80,000+ peonie (12,500 famities) to
access electricily in a safe and economically affordable way,

- Alliances with organizations such as Junior Achievement and FONBEC (Scholarships) to support the
education of young people from poor backgrounds.

» Close contribution with the Argentine Red Cross in the framework of the Covid-19 pandemic.

The Group ulilizes the Integrated Management System o ensure continuous monitoring of environmental
management and ongoing compliance with SO 9001 Quality Management and 1SO 14001 Environmental
Maragement. The Group is subject to annual external enviranmental audits certified by IRAM (National Institute of
Standardization and Certifications}).

S172(1) (&) The desirability of Andina maintaining a reputation for high standards of business conduct

The desirability of Andina to maintain its reputation for high standards of business conduct, translates 1o the Board of
Directors” intertion to behave responsibly and ensure that the business operates in a responsible manner within the
high standards of business conduct and good governance.

Regular communication between the Board and the employees and effective, formally recorded Board Meetings
ensure that such standards are maintained. Where appropriate, independent legal advice is sought in order to suppert
the decision-making process.

S172(1) {F) The need to act fairly as between members of the Company and the Group

The Directors are responsible for ¢hoosing a course of actions that enabies Andina 1o achieve iis fong-term strategy,
taking into consideration the impact on stakeholders. In doing so, the Directors act fairly as between the Company’s
and the Group's members but are net required to balance the business interest with those of other stakenclders, and
this can sometimes mean that certain stakeholder interests may not be fully aligned.
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BOARD OF DIRECTORS

Executive

Jorge Rosenblut (Chairman)

Jorge Rosenblut joined the board on 31 October 2019, Jorge qualified as a cerdified Civil Industrial Engineer at the
University of Chile and a master's degree in Public Administration from the Harvard Kennedy School. He is Chairman
of Smart Utilities LL.C and Chairman of the Board of the Institute of the Americas. Mr. Rosenblut acted as Chairman
of the Board of the Lalin-American Energy arms of the Enel Group (previously Endesa Spain). Prior fo joining the
ranks of corporale executives, Mr. Rosenbiut held leadership roles in the Chilean government from 1990 to 1996. In
1994 he was the Undersecretary of Telecommunications and the Undersecretary of the Presidency from 1995 to 1986.

Valeria inés de Oliveira Cézar (Chief Executive Officer)

Valeria de Oliveira Cézar joined the board on 29 January 2021. She graduated as an Economist from the
Universidad Nacional de Rosario. Later she obtfained a Masiers degree in Finance from the Tocuato Di Tella
University in Buenos Aires and a diploma in renewable energy from the Champagnat University of Mendoza,
Since 2010, she has worked as a financial analyst and M&A consuitant at Emst & Young, Banco Meridian and
Integra Capital. In 2016 she joined EDEMSA.

Neil Bleasdale {Executive Director)

Neil Bleasdale joined the board on 17 May 2013. He is also the Chairman and Chief Executive Officer of EDEMSA.
Meil is a businessman and holds a B.A. {with honours) from the University of Leeds, England, He also acts as a non-
executive Director and alternate Director of a number of other Argentine companies.

Nicolas Mallo MHuergo (Executive Director}

Nicolas Malio Huergo joined the board on 27 October 2021, He gradualed as a lawyer from the Universidad Catdlica
Argentina in 1983 with a law degree, and obtained a Master in Law {LLM.) with horours at Neorthwestern University
School of Law, Chicago, U.S.A., in 1989. He was appointed to the Nationai Courts of Buenos Aires, working as a dlark
between 1990 and 1993. He was admilied {o the Bar of the City of Buenos Aires in February of 1994 and he is &
member of the Colegio de Abogados de la Ciudad de Bugsnos Aires.

Non-executive

Jutian Collins (Non-Executive Director)

Julian Collins joinad the board on 12 June 2020, He brings with him extensive experience of working with a number
of muiti-national crganizations and corporate entities. He is also a Director of a number of UK properly companies.

Marcelo Comba (Non-Executive Director)

Marcelo Comba joined the board on 17 May 2013. Marcele graduated as a sclicitor from the Univarsily of Buenos
Aires in 1988 and became a Master in Business Law in 1994, After working in the legal departments of Siemens S.A.
and Ferrovias SAC, he has worked since 2002 as a Parner in the law firm of Aidar Bestene- Garcia Moreno &
Associates. He Is also the former President of HASA.

Maria Fernanda Martinez (Non-Executive Director)

Fernanda Martinez joined the board on 29 January 2021. She is an Industial Engineer who graduated from
Universidad Nacional de Cuyo, where she completed an Exchange program at the Center Aris et Métiers ParisTech
Bordeaux-Talece, oblaining expertise in Environmental Process and Malerals Engineering for Sustainable
Development. She has a Posigraduate Degree in Projact Management and Administration. With more than five years
of experience in the Renewable Energy sector, she currently serves as EDEMSA's Senior Analyst in the area of
Development and Evalualion of Energy Projects.

Cecilia Aversa (Non-Executive Director}

Cecilia Aversa joined the board on 27 Cctober 2021. She has a Ph.D. in Political Sciences (Catholic University-
University of Salamanca- Universily of Pittsburgh). She served at the Ministry of Science, Technology and Innavation
of the Argentine Republic for more than a decade as Counselor for International Relations. In 2020, she assumed her
current role as Managing Director of Innovation at Integra Capiial S.A., and became a Member of the Board of
Directors of Infegra Lithium.




ANDINA PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Direciors present their annual report and audited consolidated financial statements for the year ended 31
December 2020.

Principal activities
The Group is a Latin American energy group, with efeciricity generation and distribution interests in Argentina.

Directors
The Directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr Jorge Rosenbilut

Mr Luis Alvarez Poli {Resigned 29 January 2021)
Mr Nell Bleasdale

Mr Julian Collins {Appointed 12 June 2020}
Mr Marcelo Comba

Mr Carlos Bastos {Resigned 24 January 2021)
Mrs Valeria Inés de Otiveira Cézar {Appointed 28 January 2021)
Mrs Maria Fernanda Martinez {Appeinted 28 January 2021)
Mr Ricardo Nicolas Matlo Huergo (Appointed 27 October 2021}
Mrs Cecilia Aversa {Appointed 27 October 2021)

Results and dividends
The resulls for the year are sef out on page 17.

No ordinary dividends were paid or proposed during the year (2019 USSnil). The Directors do not recommend
payment of a dividend.

Qualifying third party indemnity provisions
The Company has made qualifying third party indemnity provisions far the benafit of its Directors during the year.
These provisions remain in force at the reporting date.

Financial instruments
Information about the Group's and the Company’s financial instruments and financial risks management is included in
note 26.

Disabled persons

Applications for employment by disabled persons are always fully considered, bearing in mind the aplitudes of the
applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure that their
employrent within the group continues and that the appropriate training is arranged. It is the policy of the group that
the training, career development and promotion of disabled persons should, as far as possible, be identical to that of
other employees.

Employee involvement

The Group's policy is to consult and discuss with employees, through unions, staff councils and at meetings, matters
likely to affect employees’ inlerests.

Information about matters of concern to employees is given through information bulletins and reports which seek to
achieve a commen awareness for all employees of the financial and economic factors affecting the Group's
performance,
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ANDINA PLC

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Future developments
Information aboul the Group's and Company's future developmenis is presented in the Strategic Report on pages 1 -
4, .

Auditors
The auditors, PricewaterhouseCoopers LLP, have expressed their willingness to continue as auditors and a resolution
to reappoint PricewaterhcuseCoopers LLP will be proposed at the forthcoming Annual General Meeting.

Statement of Directors’ Responsibilities
The Directors are responsible for preparing the Annual Report and the Financial Statements in accordance with
applicable law and regulation.

Company law requires the Direclors to prepare financial statements for each financial year. Under that law the
Girectors have prepared the Group and Cempany Financial Siatements in accordance with international accounting
standards in conformity with the requirements of the Companies Act 2006. Under company law the Direciors must not
approve the Financia! Statemenls uniess they are satisfied that they give a true and fair view of the state of affairs of
the Group and Company and of the profit or loss of the Group and Company for that period. In preparing the Financial
Stalements, the Directors are required to;

= select suitable accounting policies and apply them consistently;

« state whether for the Group and Company, international accounting standards in conformity with the
requirements of the Companies Act 2008 have been followed, subject to any material departures disclosed and
explained in the Financial Statements;

* make judgemenis and accounting esiimates that are reasonable and prudent; and

* prepare the Financial Statements using the going concern basis unless it is inappropriate to presume that the
Group and Company will continue in business.

The Direclors are also responsible for safeguarding the assets of the Group and Cempany and hence for taking
reasonable steps for the prevention and detection of fraud and other isregularities.

The Direclors are responsible for keeping adeguale accounting records that are sufficient to show and explain the
Group and Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Group and Company and enable them to ensure that the Financial Statements comply with the Companies Act 2006.

Going concern

The directors have reviewed the cash position of the Company and the Group for a period to 31 October 2023 and
consider it appropriate that the Company and Group financia! statements are prepared on the going concern basis for
the reasons set out below.

A1 31 December 2020, the Group had nef current lizbilities of US5%91.2 million and debt of US%$5.8 million and the
Company had net current liabilities of US$ 3.4 million and debt of US$2.8 miflion.

tn assessing the Company’s abilily to adopt the going concern basis, the Directors have iested the Company's ahitity
1o meel its fiabilities as they fall due, considering the Board's approved base case and including a severe but plausible
downside scenario, which still results In positive operational cash flows. In addition, at the beginning of 2021, the
Company cancelled ihe current debt for USS 2.8 million through the transfer of HDS shares (see note 32).

=11.-




ANDINA PLC

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Going concern

In the evenl thal any liabliifies could not be mel Iha Directors could consider other financing alternatives such as the
issuance of warranls and the sale of investments, as they have dnna previously,

The Diraclors have also reviewed the cash flows forecasts for the Group, taking into account tariff agjustments, currency
fuctuations, schediled borrowings repayments and the impact of the Covid-19 pandsmig, and they note that the abilily
of lhe Group lo continug operating is dependent on their abiliy to setile their payable balances will CAMMESA,

In 2020 the Company's subsidiary EDEMSA, whose principal activity 15 eleciricity distribution in Argenting, repozied a
Joss for he yeas of USS20.9 million and had 8 nel current asseis posilion of US$E0.3 milon,

However, as detailed in note 18, the delays and uncertainties arising from the implementation of the tocal tadll regime
resuliad in EDEMSA deferring payments io ils principal supplier CAMMESA, the siate-owned electiclly wiolesaler,
with a total oulslanding debl amounting to 1355126 .4 million at the reporting date, of which LS$116 million is due
immetiately. Cusrently, the Group does not have sufficiani Hguid resources io pay/selie ils obligalions wilh
CAMMESA, The Board of Directors of ED EMSA is working closely with CAMMESA to define an action pfan (o address
the current situation and agree on a payment schedule. Whilst in the pasl both parties have come [o an agreement on
a payment plan for previous overdue balances and progress is being made on & number of potential options {0 cancel
Ihe current overdue debt, in parlicutar under Law 27,581, Article 87, currentiy there is still ne binding agreement. The

Directors are confident that an ageeament and a payment planwill be egreed with CAMMESA as has been previously
achieved,

The sulstanding debt with CAMMESA, and the Group's inabiiily ta sellle this deb, indicates the existence of a majerial
unceriainty which may cast significant doubt over the Groug's abilily lo conlinue as @ going concer. Based on the
current pragress of the negotiations wilh CAMMESA and the speclfic amendments 1o payment lerms expecled fo be
agreed, the Direclors believe that the Group wili be able lo meel s obligations as they falt due. Thus, the Diraclors
continue to adopt the going concern basis of accounting in preparing the consolidated financial stalements. The Group
financial stalements do not inclutle the adjustments inal would result if Ihe Group was unable to conlinue as a going
concern

Directors’ confirmations
in the case of each Director In office on the dale the Directors’ Report was approved:

«  as far as the Direcior is aware, thers is no relevant audit informalion that the auditors of the Group and the
Compasny are unaware; and

»  thal hefshe has laken alt lhe steps that the Bireclor ought lo have taken as a Direptor in order o make

nimseliherself aware of any relevant audit information and o esteblish Mial the auditors of lhe Group and the
Company are aware of {hal information.

By order of the board /7

T i —

Pedro bvan hazer
Company Secretary
26 May 2022
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ANDINA PLLC

Independent auditors’ report to the
members of Andina Plc

Report on the audit of the financial statements

Opinion
In our opinion, Andina PLC's Group financiai statements and Company financial statements {the "financial statements™):

« give a true and fair view of the state of the Group's and of the Company's affairs as at 31 December 2020 and of the Group's
loss and the Group's and the Company's cash fiows for the year then ended;

« have been propearly prepared in accordance with interaational accounting standards in conformity with the requirements of the
Companies Act 2005; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Repoert and Financial Statements (the “Annuat Reporl”s, which
comprise: the Conselidated and Company Statesments of Financial Position as at 31 December 2020; the Consolidated Income
Statement, the Consolidated Statement of Comprenensive Incoms, the Consclidated and Company Statemenis of Cash Flows, and
the Consolidated and Company Statements of Changes in Equity for the year then ended; and the notes te the financial statements,
which include a description of the significant accounting palicies.

Basis for opinion

We conducted our audit in accordance with International Standards on Audiling {UK) (1SAs (UK)") and applicable law. Our
respensibilities under 1SAs (UK) are further described in the Auditars’ responsibilities for the audit of the financial statements section
of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur opinion.

Independence

We remained independent of the Group in accordance with the ethical requirements that are relevant o our audit of the financial
statements in the UK, which includes the FRC's Ethical Standard, and we have fulfiled our other ethical responsivilities in
accordance with these requirements.

Material uncertainty related to geing concern

In ferming our opinion on the financizl statements, which is not modified, we have considered the adequacy of the disciosure made
in note 1.4 to the financial statements concerning the Group's ability to continue as a going concern. The Group experienced delays
and uncertainties arising from the implementation of a local tariff regime which resulted in ils subsidiary, EDEMSA, defering
payrments to its principal supplier, CAMMESA. As at 31 December 2020, the Group made a loss in the year of $20.9million and has
net current fiabilittes of $91.2 million, Included in its total liabilities is an amount of 3125.4 million owed to its principal supplier
CAMMESA, of which §116million is due immediately and 2t present the Group does not have sufficient fiquid resources to setile
this obligation.

The hoard of EDEMSA is working closely with CAMMESA to define an actien plan to address the current situation and agree a
seltlement schedule. Whilst the Directors have indicated that they have reasonable expectations that a satisfaciory cutcome to the
negotiations will be achieved, at the dale of signing the financial statements there is no binding agreement in place and the cutcome
of these actiens is uncertain. These conditions, along with the other matters explained in nofe 1.4 fo the financial statements,
indicate the existence of a material uncertainty which may cast significant doubt about the Group’s ability to continue as a going
concern. After considering the matters set out above the Directors confirm that they have a reasonabie expectation that a satisfactory
outcome to mitigate effectively the risk will be achieved and for this reason they continue to adopt the going concern basis in
preparing the financial statements, The financial statements de not include the adjustments that would result if the Group were
unable to continue as a going concem.
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In auditing the financial siatements, we have concluded that the Directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate. Our responsibiiities and the responsibilities of the Directors with respect to
going concern are described in the relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statemenis and our auditors'
report thereon, The Directors are responsible for the other information. Qur opinion on the financial statemenis does not cover the
ather information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explicitly stated in this
report, any form of assurance therecn.

In connection with our audit of the financial statements, our responsibility is 10 read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial stalements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. It we identify an apparent material inconsistency or materiat misstatement, we are
required 1c perform procedures to conciude whether there is a material misstatement of tha financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Birectors' Report, we alse considered whether the disclosures required by the UK
Companies Act 2006 have been includad.

Based on our work undertaken in the course of the audit, the Comipanies Act 2006 requires us also to report cerlain opinions and
matiers as described below.

Strategic Report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and Directors'
Report for the year ended 31 Dacember 2020 is consistent with the financial statements and has been prepared in accordance with
applicabie legal requirements.

In light of the knowledge and understanding of the Group and Company and their environment obtained in the course of the audit,
we did not identify any material misstatements in the Strategic Report and Directors' Report,

Responsibilities for the financial statemenis and the audit

Responsibilities of the Directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities, the Directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view. The
Directors are also responsible far such intemnal control as they determine is necessary to enable the preparation of financial
staternents that are free from material misstatement, whether due 10 fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Group's and the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concermn and using the going concem basis of accounting
unless the Directors either intend to liquidate the Group or the Company or to cease operations, or have no realistic allemative but
{o do so.

Auditors’ responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or arror, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accerdance with ISAs (UK) wili always detect a material
misstatement when it exists. Misstatements can arise from fraud or errcr and are considered material i, individually or in the
aggregale, they could reasonably be expected {o influence the economic decisions of users taken on the basis of these financial
statements.
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Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, ta detect material misstatements in respect of irregularities, including fraud. The extent 1o which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the Group and industry, we identified that the principal risks of non-compliance with laws and
regutations related to breaches of energy market regulations in the jurisdictions in which the Group operates, to tax and employment
taws in the jurisdictions in which the Group operates and to unethical and prohibited business practices, and we considered the
exteni 1o which non-compliance might have a material effect on the financial statements. We also considered those laws and
regutations that have a direct impact on the financial statements such as the Companies Act 2006. We evaluated management’s
incentives and opporunities for fraudutent manipulation of the financial statements {including the risk of override of controls), and
determined that the principal risks were related o the posting of inappropriate journal eniries to increase revenue or reduce
expenditure, and management bias in accourting estimates. Audit procedures performed by the engagement team included:

» Inquiries with the Birectors and managament, regarding its consideration of known or suspected instances of non-compliance
with laws and regulations;

+ Challenging assumptions and judgements made by management in respect of critical accounting judgements and significant
accounting estimates;

+« Review of minutes of meetings of the Board of Directors;

+ inspection of supporiing documentation where appropriate; and .

« |dentifying and testing journal entries, in particular any journal entries posted with certain unusual account combinations.

There are inherent limitations in the audit procedures described above, Wa are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and transactions reflected in the financial staternents.
Also, the risk of not delecting a material misstatement due to-fraud is higher than the risk of not detecting one resuiting from error,
as fraud may involve deliberate conceatment by, for example, forgery or intentional misrepresentations, or through coliusion.

A further description of our responsibilities for the audi of the financial statements is located on the FRC's website at:
www fre.org.uk/auditorsresponsibilities. This description farms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepased for and only for the Company's members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whese hands it may come save
where expressly agreed by cur prior consent in writing.
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Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required 1o report to you if, in our opinion:

» we have not obtained all the information and explanations we require for our audit; or
+ adequate accounting records have not been kept by the Company, or retumns adequate for our audit have not been received

from branchas not visited by us; or
+ cerain disclosures of Directors’ remuneration specified by faw are not made; or
« the Company financial statements are not in agreement with the accounting records and returns.

Wa have no exceptions to report arising from this responsibility.

eraa

Timothy McAllister {Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory Auditors
London
26 May 2022
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CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

Note 2020 2018
Uss'ooo UsS$'000
Revenue 4 189,280 246,346
Cost of sales _ (183,500) (212,978)
Gross profit 25,780 33,368
Distribution costs (17,989) (19,537)
Adminisirative expenses (18,211) (19,286}
Cther operating income 1,461 2,706
Operating loss 5 {8,959) (2,749)
Finance income ] 8,624 13,544
Finance cosls 10 (50,569) (58,499)
Hyperinfiation impact 1.21 29,086 34,830
Loss before taxation (21,818} (12,874)
Income tax credit/(charge) 11 B72 {7.701)
Loss for the financial year {20,946) {20.575)
L.oss for the financial year is attributable to:
- Owners of the parent company (10,570) (11,615)
- Nen-controlling interests (10,376) (8,960)
(20,946) (20,575)

The accompanying notes on pages 26 - 75 form an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2020

Note
Loss for the financial year
Other comprehensive expense
fterns that will not be reclassified to profit or loss
Translation differences 1.29

Actuarial loss on defined benefit pension schemes
Tax relating to other comprehensive loss
Other comprehensive expense for the year

Total comprehensive expense for the year

Total comprehensive expense for the year is allributable to:
- Dwners of the parenl company
- Non-controliing interests

The accompanying nates on pages 26 — 75 form an integral part of these financial statements,

2020
US$'000

(20,946)

2,011)
(344)
@)
T (2,301)

(23,337)

mmmeER R

(11,510)
(11,827)

(23,337)

2019
usS$'o00

{20,575}

(4,457)
(673)
5

(5.125)

{25,700}

(13.613)
(12,087)

(25,700)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2020

2020 2019
Note US$000 Uss'oco us3$'900 uss$oo0
Non-current assets
Intangibie assels 12 7,573 8,233
Property, plant and equipment 13 198,724 201,551
Right of use assets 20 1,170 1,224
Inventories 16 2,725 2,742
Trade and other recelvables 17 26 309
210,218 214,058
Current assets
inventaries 18 3,234 3,278
Trade and other receivables 17 48,788 61,606
Investments 14 54 918 42,336
Cash and cash equivalents 1.12 10,229 7,851
7188 115,072
Total assets 327,387 329,131
Current liabilities
Trade and other payables 18 (195,217} (167,895)
Borrowings 19 (2.915) (7,875)
Leases 20 {(205) {367)
Provisions 21 {8,799} (6,318)
Defined benefit pension lability 23 {1094y (886)
(208,320} (183,341)
Non-current liahilities
Trade and other payables 18 (21,890) {27,561}
Borrowings 19 (2.880) (8,860}
Leases 20 (688) (1,051}
Provisions 214 (266) (402}
Deferred tax lability 22 {33,383) (35,055}
Defined benefit pension [ability 23 {3,456) (3,728}
(62,563) (76,655)
Total liabilities {270,883) (255,995)

Net assets 56,504 69,135
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ANDINA PLC

CONSOLIDATED STATEMENT OF FINANCIAL POSITION {CONTINUED)
AS AT 31 DECEMBER 2020

2020 2019

Note UE5000 Pssene ussooen us%'000

Equity
hare capital 25 20,852 14,934
Shate premium 25 4,755 -
Teansletion reserve 25 28,869 29635
tderqer reserve 25 40,432 40,432
Accurnuialed losses 25 {70,713} (50,949
Equity attributable to owners of the parent company 24218 25,022

Nor.controllng inlerests 32,286 44,113
Totat equity 56.504 69, 135
i memsiminict e

The accompanying notas an pages 26 - 75 form an integral part of these financiat slatements.

The firancial stalements on pages 17 to 74 were anproved by the Baard of Directors and authorized for issue on 26 May
2022 and are signad on its behrtﬁ’by:
SR

- ffi(az-awf’ ¢ \

Jorge Rosenpiut }
/
.,/

Chairman
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ANDINA PLC

COMPANY STATEMENT OF FINANGCIAL POSITION

AS AT 31 DECEMBER 2020

Kote
Non-current assats
Invesimants 14
Trade and other recewvables 17

Current assets
Trade and other receivables 37

Cash and cash equivalenis 1.12
Total assels

Current liabilitizs

Trade and other gayables 18
Bosrowings 18
Non-currert liabilities

[rage ang other payabies 13
Borrovings 19
Totat liabilitles

Net assets

Equity

Share capital 25
Share pramium 25
Feanslation resenve 25
Merger reserve 25
Accumulaled losses 25
Total equity

2020
ussuon Usyooc

34,331
e 298
40,289

455
4

T
40,762

{1.061)

(2813}
(3874}

{4,199)

{#,199)
{8,073}

e

20,852
4,758
{(2,718)
403432
(30,6373
. J2.880

2019
433000 UB3'000
33,829
T 33829
124
18
143
__.33972
(2,328)
(7.766)
(15,093}
(2,504)
(1,014)
(3.515)
(13,607)
20365

14,224

{3.714)
40,432

£31,257)
20,365

As permitted by 5408 Companies Act 2008, the Company bas not prasented is own meema statement end related
noles. The Company's profit for the year was LISS620,0C0 {2019 - USS1.82£.000 o055}

The gecompanyling rotes on pages 26 — 75 lorm an integral par: of these firancial sialements,

The financial statements were approves by the Board of Direclors and auth

styned on its behalf by:

Lt >

; : Y
e, [t . .

' "ﬂ%‘“"--—( (s
Jorge Rosdnhlut y
Chalrinan \
Company Registration No. 809505}

onize for issue on 26 May 2022 and are




-zg-

-gles sBuEyoxe pus JesA By} 1B $aouBlRg Builado Lo Joedu) UOREISURI) UCHIKU ZESS 1O 18U HOlii 0SSN J0 1oedul uonepuuadAy sepnioy] (,,)
“gleJ abusyoxa pua Jeak ay) je seausieg Buluado UG J9Rdu LOHBISUEN LOIIW LOSSN J0 12U "UCIIt 2685 10 1oedw uoeupadAy sapnjoul {,)

“SlUBWBLE]S BUBLY ssaul jo Jed jesBsu) ue wuoy ¢ — gz sebed uo sajou Buluediosoe ay)

#0G'65 982'ZE QLZ'¥e (£12'04) ZEYOY 658'82 85L'y z88'0% 0Z0Z 18GqWadag 4§ 12 93UB|Eg
0202

80.'01 - a04'04 - - - 8L 8re's Jaqua0s(] OF Lo SICI0aNE JO pLEOY &1 O
Bunasyy 0 Burpsoooe |eydes ur ssea1oLy

] 3 . T _ A - - = 123k
Q,mm ) (2z8°L1) {ors'11) {tsi'oy) (9t:2) auy 10} 85UBAXS BAISUBYSIALIOD (B},
{oge) {081} (¥61) r81) - - - - surid MOUBY paUYSp UO $30| [BUBNIDY
(1102 (592’1} or1) - {avs} - - -+ SOOUISWD UOnRISUE] ]
THUODU BAISUBYBIIWICD SRUI0

(o¥6'0Z) {948'61L) {04501} {c28'0t) - - - - 1834 8Y) J0) S50

10Z0Z 18qwasaq LE popua 1B

SELBY cli vy 220’5t (5v5'69) ZEP Ob 5E9'BZ T pogel 6107 Jaquiasag Lt je souejeg
(002'62) {280'28) (crg'cL) {gs6'1t) - (289°1) - - 120k
- R ay) Jo} ssuadxe ansusyaldulod |Bjo
(899) {128) (1¥€) (1%} - - - sugid JySUSY PULAD UO S$O| [BUBMOY
(L5t'p) {008'a) {159'}) - - (189'1) - - » SSOURLBID LONEISUBI
[QUI0DU SAISUBLRITIIOD IS0
(s15'02)  {098'®) GE9'i1) C{siovl) - - - - eah 4] 10y $501
WBLOT J9GUIS3([] LS PAPLD BB A
TGER'YE 00Z'95 55598 (£66'L1) ZEVaYy Z67 1€ - Y0671 6107 AiEnuer | je aouejeq
000,580 000850 000,350 000,55 000,480  000.4SN 000:SSN 000,450
1SaJ33ut 15849]LY
Buijjosuog Buyjonuos SHSSO| BAIBSA EYNE LT wingiesd jendes
Ainba (ej0 1, -UON 123101 PolBINWUNISY JabBiap uoijejsuely aseyg ajeys

0202 ¥38IW3030 1& dIUND HVIA JHL H0d
ALINDA Ni SIONVHO 40 INJWHIVIS G31YAITOSNOD

O'1d VNIANY




ANDINA PLC

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share Share  Translation Merger Accumulated Total
capital premium reserve reserve losses equity
LUS5'000 Us5'000 Uss'go0  USS'000 Uss'oon Us%'000
Balance at 1 January 2019 14,904 - {5,251} 40,432 {28,431} 20,654
Year ended 31 December 2019:
L.oss for the year - - - - {1,826) (1,828}
Other comprehensive income.
Translation differences - - 1,537 - - 1,637
Total comprehensive expense for the } ) 1537 . (1,826) (289)
year ! '
Balance at 31 December 2019 14,904 - (3,714) 40,432 (31,257} 20,365
Year ended 31 December 2020
Profit for the year - - - - 620 620
Other comprehensive expense!
Translation differences - - 998 . - g8
;:;?i comprehensive income for the . _ 998 } 620 1,618
Increase in capital according to Meeting
of the Board of Directors on 30 5,948 4,758 - - - 10,708
December 2020 ~
Balance at 31 December 2020 20,852 4,758 {2.716) 40,432 {30,637 32,689

The accompanying notes on pages 28 — 75 form an integral part of these financial stalements.

73




ANDINA PL.C

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

Cash flows from operating activities
Cash generated from operations
Inceme faxes paid

Net cash generated from operating
activities

Cash flows from investing activities
Purchase of property, plant and equipment
Purchase of current invesiments net
Interest received

Dividends paid by 47% owned subsidiary
Net cash used in investing activities

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings and interest paid

Net cash generated fromi{used in}
financing activities

Net increase/{decrease} in cash and cash

equivalents

Cash and cash eguivalenis at beginning of
year
Effect of foreign exchange rates

Cash and cash equivalents at end of year

2020
Note US$000  US$000
30 35,772
36,772

13 (9.454)

14 (21991)
(31,445)

228

(49)
179
4506
i.12 7,851
112 (2.128)

10,229

2019
us$oo0

(11,795)
(17,308)
4,426
(1,063)

408
(1,651)

The accompanying notes on pages 26 — 75 form an integral part of these financial statements.

Significant non-cash transactions

Us$'000

16,520

(25,741)

(1,243)

(10,656}

22,341
(3,834)
7,851

There were na significant non-cash transactions in 2020 or 2019 apart from the transactions detziled below:

Transfer of inventory to property, plant and equipment

Debt capitalization

Note

19

2020
Uss'000
2,258
10,706

2019
Us$'0ao
3,753
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ANDINA PLC

COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
Note USS$'000 US$'000 UsS$000 USs'000

Cash flows from operating activities

Cash generated from operations M 23 393

Cash flows from financing activities

Praceeds from barrowings - 105

Repayment of borrowings a 249) 500

Net cash used in financing activities (24) 385

Net decrease in cash and cash equivalents {t {2
19 20

Cash and cash equivalents at beginning of year
- 1

Effect of foreign exchange rates e
18 18

Cash and cash equivalents at end of year
The accompanying notes on pages 26 — 75 form an integral part of these financial statements.
Significant non-cash transactions

There were no significant non-cash transaclions in 2020 or 2019 apait from the transactions detailed below:

Note 2020 2019
USs$'o00 Uss'000
19 10,706 -

Debt capitalization




ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1

Accounting policies

The consolidated financial stalemenis have been prepared in accordance with infernational accounting standards in
conformity with the requirements of the Companies Act 2006.

1.1

1.2

1.3

General information
Andina Plc ("the Company”) is a pubiic imited company domiciled and incorporated in England and Wales. The
registered office is 1-3 Charler Square, Sheffield, United Kingdom, 51 44S.

Basis of preparation
The principal accounting policies adopted in the preparation of the financial statements are set out below. The
policies have been consistently applied to all the years presented, unless olherwise stated.

The consolidated and Company financial sialemenis have been prepared in accordance with international
accounting standards in conformity with the requirements of the Companies Act 2006.

The consolidated financial statements have been prepared under the historic cost convention, except for the
financial assets and financial liabilities measured at fair value through profit or loss and the nel assets and results
of the Group's eperations in Argentina, an economy that is considered hyperinflationary, which are expressed in
terms of the measuring unit current at the closing date of the reporting period.

The consolidated financial stalements are prepared in US dolars (US$), roundad to the nearest thousand.

The preparation of financial statements in conformity with the applicable framework detailed above requires
management to make judgements, estimates and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses. The estimates and associaled assumptions are based
on historical experience and faciors that are beligved to be reasonable under the circumsiances, the resulis of
which form the basis of making judgements about carrying values of assets and labiliffes that are not readily
apparent from other sources. Actuzl results may differ from these estimates. The areas involving a higher degree
of judgement or complexity, or where assumptions and estimates are significant to the consolidated financial
statements, are disclosed in note 3.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision only affects that period or
in the period of revision and future periods if the revision affects both current and future periods.

Basis of consolidation
The consolidated financial statements include the financial statements of Andina and its subsidiaries.

Subsidiaries are entities (including special purpose entities) which are controlled by the Group. Control exists
when the Group is exposed to, or has rights fo, variable returns from its involvemnent with the entity and has the
ability 1o affect those returns through its power to direct the activities of the entity.

The resulls of subsidiaries acquired or disposed of during the year are included in the consolidated income
statement from the effective date of acquisition or up to the effective date of disposal, where appropriate.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting
policies used into line with those used by the Group. All intra-group iransactions, balances, income and
expenses are eliminated on consolidation.

Nen-controlling interests in the net assets of subsidiaries are identified separately from the Group's interest
therein, Non-controliing interests consist of the amount of those interests at the date of the original business
combination ogether with the non-controlling interests' share of profit or loss and each component of other
comprehensive income since the date of the combination. Total comprehensive income is attributed to the non-
controling inlerests even if this results in the non-controlling interests having a deficit balance. The non-
controlling interest of shareholders in an acquisition is initially measured at their proportion of the net fair value
of the assets, liabilities and contingent liabilities recognized.
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ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

1.4 Going concern

The diractors have reviewed the cash position of the Company and the Group for a period to 31 Qctober 2023
and consider it appropriate that the Company and Group financial statements are prepared on the going concern
basis for the reasons set out below.

At 31 December 2020, the Group had nef current liabilities of US$91.2 million and debt of USS5.8 million and
the Company had net current liabilities of USS 2.4 million and debt of USS$2.8 million.

In assessing the Company's abilily to adopt the going concern basis, the Directors have tested the Company's
ability to meet its liabilities as ihey fall due, considering the Beard's approved base case and including a severe
but plausible downside scenario, which still results in positive operational cash flows. [n addition, at the beginning
of 2021, the Company cancelled the current debt for US$ 2.8 million through the transfer of HDS shares {see
note 32).

tn the event that any liabilities could not be met the Directors could consider other financing alternatives such
as the issuance of warrants and the sale of investments, as they have done previously.

The Directors have also reviewed the cash flow forecasts for the Group, taking into account tariff adjustments,
currency fluctuations, scheduted borrowings repayments and the impact of the Covid-19 pandemic, and they
hote that the ability of the Group {0 continue operating is dependent on their ability to settle their payable
halances with CAMMESA,

in 2020 the Company’s subsidiary EDEMSA, whose principal activily is electricity distribution in Argentina,
reported a loss for the year of US$20.9 million and had a net current assets position of US$60.3 million,

However, as delailed in note 18, the delays and uncertainties arising from the implementation of the local tariff
regime resulted in EDEMSA deferring payments to its principal supplier CAMMESA, the state-owned electricity
wholesaler, with a 1otal oulstanding debt amounting to US$126.4 million at the reporting date, of which US$116
million is due immediately. Currently, the Group does not have sufficient liguid resaurces to payfsettle its
obligations with CAMMESA. The Board of Directors of EDEMSA Is working closety with CAMMESA to define an
action plan to address the current situation and agree on a payment schedule. Whilst in the past both parties
have come to an agreement on a payment plan for previous overdue balances and progress is being made on
a number of potential options to cancel the current overdue debt, in particular under Law 27,591, Article 87,
currently there is still no binding agreement. The Directors are confident that an agreement and a payment plan
will be agreed with CAMMESA as has been previously achieved.

The ouistanding debt with CAMMESA, and the Group's inability to setile this debt, indicates the existence of a
material uncerainty which may cast significant doubt over the Group's ability to continue as a going concern.
Based on the current progress of the negotiations with CAMMESA and the specific amendments to payment
terms expecled to be agreed, the Directors believe that the Group will be able to meet its obligatiens as they fall
due. Thus, the Directors confinue to adopt the going concern basis of accounting in preparing the consolidated
financial statements. The Group financiat statements do not include the adjustments that would result If the
Group was unable lo continue as a going concern.
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ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

1.5 Revenue
Revenue relates mainly to eleciricity generation and distribution sarvices.

Energy supply to business and residential customers

The Group supplies slectricity to residential and business customers in Mendoza, Argentina, The vast majority
of contractual energy supply arrangemenis have no fixed duration, require no minimum consumption by the
customer and can be lerminated by either party at any time. The Group has determined thal no enforceable
rights and obligations exist at inception of the contract and arise only once the Group Is the iegal supplier of
energy to the customer. The performance obligation is the supply of energy over the contractual term. The
performance obligation is considered fo be satisfied as the customer consumes the units of energy deliverad.
This is the point at which revenue is recognized,

In respect of energy supply contracts, the Group considers that it has the right to consideration from the customer
far an amount that corresponds directly with the value delivered to the customer through their consumption. It is
the judgement of the Group that the customer consumes energy as the Group supplies and, as a result, the
Group recognizes revenue for the amount which the enfity has a right to invoice. The Group's assessrment of
the amount that it has a right lo invoice includes an assessment of energy supplied fo customers between the
date of the last meter reading and the year end (known as unread revenue),

Unread electricity comprises unbilled revenue and is estimated through the biliing systems, using historical
consumption patterns, on a customer-by-customer basis, taking into acceunt weather patlerns, load foregasls
and the differences belween actual meter readings being retumed and system eslimates. Actual meter readings
continue to be compared to system estimates betwsen the balance sheet date and the finalization of the
accounis.

The Group holds a number of enargy supply power contracts that specify a minimum consumption velume over
a specified contractual term, The transaction price for these contracts is the minimum supply volume multiplied
by the price determined by EPRE per unit of energy. Revenue from the sale of additional volumes is considered
to be variable and niot included in the transaction price. Revenue for these contracts contintes to be recognized
as invoiced.

Energy generated
The Group generates slectricity to be sold through the nalional Wholesale Electricity Market (MEM),
administrated by CAMMESA and regulated by the National Secratary of Energy.

The amount of energy generated is determined by the hourly demand that CAMMESA has and the price is
established by SEN. There is a single performance obligation. The Company recognizes its income based on
the amounts expected to be received, once the performance obligation has been satisfied.

Other operating income

Other aperating incame primarily arises from ancillary services provided to third parties and is recognized al the
time the service is provided.
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ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

1.6

1Y

intangible assets

Goodwill

Goodwill represents the excess of the ¢ost of an acquisition over the fair value of the Company's share of the
net identifiable assets of the acquired business at the date of acquisition. Goodwill is not amarlized. 1t is tested
annually for impairment and carried at cost less accumulated impairment iosses. An impairment foss is
recognized for the amount by which the carrying value exceeds the recoverable amount,

The recoverable amount is the higher of an assel's fair value less cosis to disposal (FVLCD) and value in use
{vith). For the purposes of assessing impairment, assets are grouped at their lowest levels for which there are
separately identifiable cash flows (cash-generating units or CGU).

Concession assets
Concession assels represent the amount paid to acquire the concession rights and are camprised of the
electricity distribution and the electricity generation businesses (see note 12).

Concession assets acquired are stated at fair value at the dale of acquisition. Amorlization is charged on a
straight-line basis as follows:

Congession 30 years (EDEMSA) and 50 years (HASA)

Property, plant and equipment
Property, plant and equipment are shown at cosl less subsequent depreciation. Costs include expenditures that
are directly attributable to the acquisition of the itemns.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Group and the
cost of the ifem can be measured refiably. All other repairs and maintenance are charged {o the income
statement during the financial period in which they are incurred.

Depreciation on assets is calculated using the straight-line method to allocate the cost of each asset to its
residual value over ifs estimated useiui life, as follows:

tand and buildings 30 to 50 years
Machinery and equipment up 10 25 years
Nebworks and power transformers 30 1o 50 years
Transformers 30 1o 40 years
Work in progress and other assels 4 fo 9 years

Land and work-in-progress included within “Work in progress and other assets’ are not depraciated. Other assels
include IT and communication equipment, furniture and other goods.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset and is recognized in the income statement,

-?a.




ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

1.8

1.9

1.10

1.12

113

Non-current investments
In its separate financial statements, the Company recognizes investments in subsidiary companies measured
at cost less any provision for impairment.

Borrowing costs related to non-current assets

General and specific borrowing cosls directly atfributable to the acquisition, construction or production of
qualifying assets which are assets that necessarily tzke a substantial period of time to get ready for their intended
use or sale, are added to the cost of those assels, until the assels are substantially ready for their infended use
or saie,

The commencement date for capitalization {s when {a) the Group incurs expenditures for the gualifying asset;
(b) it incurs borrowing costs; and (¢} it underiakes aclivities that are necessary to prepare the asset for iis
intended use or sale.

All other borrowing costs are recognized In profit o loss in the periad in which they are incurrad.

impairment of non-current assets

The carrying amount of the Group’s non-current assets is compared to the recoverable amount of lhe assets
whenever events or changes in circumstances indicate that the net book value may not be recoverable, The
recoverable amount is the higher of value in use and the fair value less costs to sell.

Value in use is estimated by reference to the net present value of expacted future cash flows of the relevant
cash generaling unil,

if the recoverable amount is less than the carrying amount of an asset, an impairment loss is recognized. The
revised carrying amounts are amortized In line with the Group's accounting poficy.

A previously recognized impairment loss is reversed if the recoverable amount increases as a result of areversal
of the conditions that originally resulted in the impairment. The reversal is recognized in the income statement
and is limited fo the carrying amount that would have been determined, net of depreciation, had no impairment
loss been recognized in the prior reperting periods.

inventories

Raw materials and consumables are measured at the lower of cost and net realizable value. Costis determined
using the weighted average cost formula method. Classification is performed based on average consumption of
these assets in recent years. The Group has ne history of obsolste or slow-moving inventory,

Cash and cash equivalents
Cash and cash equivalents include call deposits held with banks and other shor-term highly quid investmenis
with original maturities of 3 months or less.

The Group The Company
2020 2019 2020 2019
uss'ooo Uss'060 US$'co0 uss'ond
Cash at bank and in hand 2,891 6,670 18 19
Short term deposits 8,138 1,181 - -
10,229 7,851 18 19

Financial instruments

Financial assets and financial tiabilities are recognized in the Group statement of financial position when the
Group becomas a party 1o the contractual provisions of the instrument. Financial assets and financial liabiliies
are only offset and the net amount reported in the consolidated statement of financial position and staterment of
comprehensive income when there is a currently enforceable legal right to offset the recognized amounts and
the Group intends to seltle on a net basis or realize the asset and liability simultanecusly.

- &N -




ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)
1.13 Financial instruments (Continued)

Financial assels and financial liabilities are initially measured at fair value. Transaclion costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial {iakilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assels or financia! fiabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recagnized immaediatety
in profit or loss.

Financial assets
All recognized financlal assets are measured subsaguently in their entirety at either amortized cost of fair value,
depending on the classification of the financial assets.

Classification of financial assets
Financial assets thal meet the following conditions are measured subsequently at amortized cost using the
effective interest rate methog:

« The financial asset is held within a business model whose abjective is to hold financial assets in order
to coliect contraciual cash flows; and,

- The conlractual terms of the financial asset give rise on specified dates to cash flows that are solely
paymenis of principal and interest on the principal amount outstanding.

Financia! assels are classified and measured at fair value through profit or loss when the asset does not meet
the criteria to be measured at amortized cost or fair value through other comprehensive income. Such assets
are carried at fair value with gains or losses recognized in the income statement.

The Group does not hold any financial assels that meet conditions for subsequent recognitien at fair value
through other comprehensive income (“FVTOGT").

fmpairment of financial assefs

The Group recognizes a loss allowance for expected credil losses ("ECL") on financial assets that are measured
at amortized cost which comprise mainly frade receivables. The amount of expected credit losses is updated at
each reporting date to reflect changes in credit risk since initial recognition of the respective financia! instrument,
The Group always recognizes fifetime ECL on irade receivables. The expected credit losses on these financial
assets are estimated using a provision matrix based on the Group's historicai credit loss experience, adiusted
for factors that are specific to the debtors, general economic conditions and an assessment of both the current
as well as the forecast direction of conditions at the reporting date, including time value of money where
appropriate.

Derecognition of financial assets

The Group derecognize a financial asset anly when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of owngrship of the asset to
another entity. If the Group neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the iransferred asset, the Group recognizes its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Group retains substantially ali the risks and rewards of
ownership of a transferred financial asset, the Group continues to recognize the financial asset and also
recognizes a collateralized borrowing for the proceeds received,

Financial liabilities

The classification of financtal liabilities at initial recognition depends on the purpose for which the financial liabitity
was issued and its characteristics. All purchases of financial liabilities are recorded on trade date, being the date
on which the Group becomes pariy to the contractual requirements of the financial Hability, Unless otherwise
indicated the carrying amounts of the Group's financial liabilities approximate to their fair values. The Group's
financiai liabilities consist only of financial liabilifies measured at amoriized cost,
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ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Centinued)

1.13

1.14

115

Financial instruments (Continued)

Financial liabilities measured subsequently at amortized cost

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (i) held for
trading, or {iii) designated as at FVTPL, are messured subsequently at amortized cost using the effective interest
rethod. The Group’s financial liabiliies measured at amortized cost comprise trade and other payables, and
loans and borrowings. The effective interest methed is a method of calculating the amortized cost of a financial
asset/liability and of aliocating interest income/expense over the relevant period. The effeclive interest rate is
the rate that discounts estimated future cash receipts/payments through the expected life of the financial
asselliablility or, where appropriate, a shorter period.

Derecognition of financial Nabilities

A financial fHability (n whole or in part) is derecognized when the Group has extinguished its contractual
obligations, it expires or is cancelled. Any gain or ioss on derecegnition is taken to the staiement of
comprehensive income.

Fair value measurement hierarchy

The Group classifies its financial assets and financial liabilittes measured at fair value using a fair value hierarchy
that reflects the significance of the inpuls used in making the fair value measurement (note 26). The fair value
higrarchy has the following levels:

Quoted prices (unadiusted} in active markets for identical assets or liabilifies (Level [}

+ Inputs ¢ther than quoted prices included within Level 1 that are observable for the asset or Hability,
either direclly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2):

+ Inputs for the asset or labilty that are not based on observable market data {unobservable inpuls)
(Level 3).

The level in the fair value hierarchy within the financial asset or financial Hability is determined on the basis of
the lowest level input that is significant to the fair value measurement,

Equity instruments

An equity instrument is any contract that evidences & residuat interest in the assets of the Group after deducting
all of its liabilities, Cquity instruments issued by the Company are recorded as the procegds received, nat of
direct issue costs. Equity instruments issued by the Company for non-cash consideration are recorded at the
market value of the equity instrument at the daite of issue, net of direct issue costs.

Taxation

The income tax expense for the period comprises current and deferred income tax. Tax is recognized in the
income statement, except to the extent that it relates to items recognized in other comprehensive income or
directly in equity. In this case the tax is also recognized in other cornprehensive income or directly in equity,
respectively.

Current tax

The current income tax charge is calcuiated on the basis of the tax laws enacted or substantively enacted at the
statement of financial posilion date in the countries where the Company's subsidiaries and associates operate
and generate taxable income. Management periodically evaluales positions taken in tax returns with respact 1o
situations in which applicable lax regulation is subject to interprefation. i establishes provisions where
appropriate on the basis of amounts expected to be paid io the tax authorities.
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ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

1.15

1.16

117

Taxation (Continued)

Deferred tax

Neferred income tax is recognized, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the consoclidated financial statements. However,
deferred tax liabilities are not recognized if they arise from the iniial recognition of goodwill; deferred income tax
is not accounted for if it arises from initial recagnition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxabie profit or loss, Deferred
income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the
halance sheet date and are expected o apply when the related deferred income tax asset is realized or the
deferred income tax liability is seftled.

Deferred income tax assels are recognized to the extent that it is probable that future taxabie profit will be
available against which the temporary differences can be utilized. Deferred income tax is provided on temporary
differences arising on investments in subsidiaries and associates, except where the timing of the reversal of the
termporary difference is controlled by the Group and it is probable that the temporary difference will not reverse
in the foreseeabls future,

Referred income tax assets and Habilities are offset when there is a legally enforceable right to offset current tax
assets against current tax fabilities and when the deferred income {ax assets and liabilities relate to income
taxes levied by the same taxation authority on either the same taxable entity or different taxable entities where
there is an intention ta seitle the balances on a net basis.

Minimum naotional income tax

The Group determines the tax on notional presumed income by applying the current rate of 1% on the Group's
taxable assets at year-end. The tax on notional presumed income and {he income tax complement each other.
The Group's tax obligalion for each year will be equal t¢ the higher of these taxes. However, shouid the tax on
noticnal presumed income exceed income tax in any given financial year, such excess may be computed as a
payment on account of any excess of incomea tax over the tax an minimum presumed income that may arise in
any of the ten subsequent financial years. The Group recognized the tax on notional presumed income earned
in previous years as a credit, considering that it will offset future taxabie incoma.

in 2019 the application of the minimum nofional income tax was repeated for the years beginning on or after 1
January 2019.

Provisions

Pravisions for legal and other claims are recognized when the Group has a present legal or constructive
obligation as & result of past events and it is more likely than not that an outflow of resources will be required to
seftle the obligation and the amount has besn reliably estimated. Provisions are not recognized for future
operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure reguired ta
seftle the present obligation at the reporting date. The discount rate used to determine the present value reflects
current market assessments of the time value of money and the increases specific to the liability.

Employee benefits
The costs of short-term employee benefits are recognized as a labilily and an expense, unless those costs are
required to be recognized as part of the cost of stock or nen-current assetis.

The cost of any unused holiday entitiement is recognized in the period in which the employee’s services are
received.

Terminalion benefits are recognized immediately as an expense when the company is demonstrably committed
to terminate the employment of an employee or fo provide termination benefits.
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ANDINA P1L.C

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)
1.17 Employee benefits (Continued)

Long term benefits for years of service

The Group grants compensation to employees coverad by the collective bargaining agreement for the industry
labor union, who have completed twenty, twenty five, thirty and thirty five years of service. This is paid in the
form of & special remuneration equivalent to the monthly salary of the month in which the amount of years of
service cenditions is met, This amount doubies when the employee reaches forly years of service.

The cost of providing this benefit is recognized as a liability and an expense over the period in which the
employee’s services are received.

Long term henefits for retirement or disabifity

The Group has a defined benefit plan. This represents accrued benefits 1o be paid fo employees covered by the
colleclive bargaining agreement for the industry labar union, for staff reaching retiring age or refiring as a result
of disability prior {o this.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method
and is based on actuarial advice.

The change in the net defined benefit liability arising from employee service during the year is recognized as an
emplayee cost. The cost of plan introductions, benefit changes, settlements and curtaliments are recognized as
an expense in measuring profit or loss in the period in which they arise.

The nel interast element is determined by multiplying the net defined benefit liability by the discount rate, taking
into account any changes in the net defined benefit liability during the period as a result of contribution and
benefit payments. The net interest is recognized in profit o7 loss as other finance revenue or cost.

Remeasurement changes comprise actuarial gains and losses, the effect of the asset ceiling and the return on
the net defined benefit liability excluding amounis included in net interest. These are recognized immediately in
other comprehensive income in the period in which they occur and are not reclassified to profit and loss in
subsequent periods.
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ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued}

1.18 Share-based payments

1.19

The Group operates a number of equity-settied, share-based compensalion plans, under which the entity
receives services from employees as consideration for equily instruments {options) of the Company,

The fair value of the employee services received in exchange for the granting of the options is recognized as an
expense. The total amount to be expensed is determined by reference to the fair value of the options granted.

Equity-settied, share-based payments are measured at fair value on the date they are granted by reference to
the fair value of the equily instruments granted using the Black-Scholes modet. The fair value determined at the
grant date is expensed on a straight-line basis dwing the vesting period, based on the estimate of the shares
that wili eventually be vested. A corresponding adjustment is made to equity.

The expense in refation {o options over the parent shares granted to employees of a subsidiary is recognized
by the company as a capital contribution and presented as an increase in the company's investment in thag
subsidiary. ’

Leases
IFRS 18 was adopted on 1 January 2019 without the restaternent of comparative figures. The following policy
applies subsequent to the date of initial application, 1 January 2019.

Lease liabilities are measured at the present value of the contractual payments due to the lessor over the lease
term, with the discount rate determined by reference to the rate inherent to the lease unless this is not readily
determinable, inwhich case the Group’s incremental borrowing rate on the commencement of the lease is used.
Variable lease payments are only included in the measurement of the lease Hability if they depend on an index
or rate. In such cases, the initial measurement of the lease liability assumes the variable element will remain
unchanged throughout the lease term. Other variable lease paymenis are expensed in the period to which they
relate.

Oninitial recognition, the carrying value of the lease liability also includes:
+ amounts expected to be payable under any residual value guarantee;
the exercise price of any purchase option granted in favor of the Group if it is reasonably cerain to
assess that option; and
+ any penalties payable for terminating the lease, if the ferm of the lease has been estimated based on
termination option being exercised.

Right-of-use assets are initially measured by the amount of the lease liability, reduced for any lease incentive
received, and increased by:
+ lease payments made on or before the commencemeant of the lease;
+ initial direct costs incurred and
+ the amount of any provision recegnized when the Group is contractually required to dismantle, remove
or restore the leased assel,

Subsequent to its initial measurement, lease ilabilities increase as a result of interests charged at a constamt
rate on the outstanding batance and are reduced after lease payments made. Right-of-use assets are amortized
on a straight-line basis over the remaining term of the lease.

When the Group revises its estimates on the term of any lease, it adjusts the camrying amount of the lease liability
to reflect the payments to be made over the revised term, which are discounted at the same discount rate that
was applied on the lease commencement. The carrying vaiue of lease liabilities is similarly revised when the
varlable element of fulure lease paymentis such as a rale or index, is revised. In both cases an equivalent
adjustment is made to the carrying value of the right-of-use asset with the revised carrying amount amortized
over the remaining (revised} lease term.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

1.19

1.20

1.21

Leases (Continued)

Rentals payable under shori-term low value leases, including any lease incentives received, are charged fo
profit or loss on a straight fine basis over the ferm of the relevant lease, except when another systematic basis
is more representative of the time pattern in which the economic benefits of the leased asset are consumed,

The following policy is applied prior to the date of initial application of IFRS 16, 1 January 2019,

Determining whether an arrangement is, of contains, a lease is based on the substance of the arrangement and
requires an assessment of whether fulfilment of the arrangement is dependent on the use of a specific asset or
assels and / or the arrangement conveys a right to use {he asset.

Leases of plant and equipment where the Group assumed a significant portion af risks and rewards of ownership
were classified as a finance lease. Finance leases were capitalized at the estimated preseni value of the
underlying lease payments. Each lease payment was allocated between the liability and the finance charges fo
achieve a constant rate on the balance outstanding. The plant and equipment acquired under the finance lease
were depreciated over the useful lives of the assels, or over the lease term if shorter.

Leases in which a significant portion of the risks and rewards of ownership were retained by the lessor were
classified as operaling leases. Payments made under operating leases were charged to the statement of
comprehensive income on a straight-line basis over the period of the lease, except when another more
syslematic basis would be more representative of the time patiem in which econemic benefits of the leased
asset are consumed.

Government grants
Gaveinment grants are recognized at their fair value when there is reasonable certainty that those grants will
be collected and that the Group will meet all the conditions established.

Government grants received in relation to the purchase of non-current assets are deducted from the cost of
such assets. These assels are depreciated over thelr estimated useful livas based on their net acquisition cost.

Foreign exchange

Functional and presentation cutrency

The individual financial statements of each Group company are maintained in the currency of the primary
economic gnvironment in which it operates (its functional currency), which in the case of the Argentinean
companies is the Argentine Peso and in the case of the Company is Pounds Sterling. For the purposes of the
consolidated financial statements, the resulis and financial position of each Group entity are expressed in US
doliars, which is the presentation currency for the consolidated and Company financial statements, to facilitate
compariscn with other ulility companies.

The financial statements are presented in US$ and the average rate used for the year 2020 was US$1.284 to
£1 and AR 389.7 to USS1 and the 2020 closing rate used was US$1.3854 to £1 and ARS83.6 to USS1 (2019:
average rate US$1.277 to £1 and AR$48.25 to US$1 and closing rate US$1.33 to £1 and AR$59.70 to Uss1).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

1.21 Foreign exchange {Continued)

Functional currency of a hyperinflationary economy

IAS 29 requires that the financial statements of an entity with the functional currency of a hyper inflationary
economy must be expressed in the measuring unit current at the closing date of the financia! year being
informed, regardless of whether they are based on the historical cost method or the current cost method. To this
effect, in general terms, the inflation produced since the acquisition or the revaluation date, accordingly, must
be calculated within the non-monetary section. The said requirements also include the comparative information
of the financial staternents.

In order to determing whether an econamy is considered hyperinflationary according to IAS 29, the Standard
details a series of elements to be considered which include an accurulated inflation rate in three years that
approximates or exceeds 100%. Hence, according to |1AS 29, the Argentine economy must be considered as
hyperinflationary since 1 July 2018.

According to IAS 29, the financial statements of an entity that reports in the currency of a hyperinflationary
econamy must be reported in terms of the current measuring unit at the date of the financial statements. All the
armounts in the statement of financial position that are not presented in the current measuring unit at the time of
preseniation must be updated by applying a general price index. The components of the income statement must
be presented in the updated measuring unit an the date of presentation of the financial statements by applying
a general price index from the date on which the income and expenses were accounted.

The inflation adjustment of initial prices was computed taking into consideration the indexes established by the
FACPCE (Argentine Federation of Professional Councils in Economic Sciences) based on the price index
published by the National Statistics Institule (INDEC).

The price indexes used for restatement of the financia! statements were:

+ 2018 = 184.2552
+ 2018 = 2834442
+ 2020 = 385.8826

The main procedures to determine the inflation adjustiment are the following:

Al monetary assets and fiabilities in the statement of financial position are not adjusted, since the
financial statements are already re-expressed at the year-end exchange rate.

+ Non-monetary assets and lHabilities that were computed at cost prices at the date of the statement of
financlal position and the capital assets are adjusted based on the corresponding adiustment
coefficients,

« Al the elements in the income statement are updated applying the relevant conversion factors.

- Gains and losses in purchasing power arising from the net monetary position are recognized in the
consolidated statement of income as a separate line under hyperinflation impact and amounted to
US$29.09 milflion (2019: USS 34.8 million),

On the initial adjusiment for inflation, the capital asset accounts were adjusted as follows:
» The capital was adjusted from the date of the previous inflation period of Argentina.

Transactions and balances

When preparing the financial statements of the individual enfities, transactions in currencies other than the
entity's functional currency (foreign currencies) are recorded at the exchange rates prevailing on the dates of
the transactions. On each reporting date, monatary items denominated in foreign currencies are retransiated at
the rates prevailing on the reporting date. Non-monetary itlems carried at fair value dencminated in foraign
currencies are refranslated at the rates prevailing on the date on which the fair value was determined. The
exchange differences that arise are included in the income statement for the period.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies {Continued)

.21

1.22

Foreign exchange {Continued)

Foreign subsidiaries conversion

The resuilts and financial positfons of the Company’s subsidiaries that have a funclional currency different from
the Company's currency are converied to the reporting currency as foliows, depending on whether the funciional
currency is in a hyperinflationary environment or not.

Entities with non-hyperinflationary functional currency

* Assets and liabilities of each statement of financial position presented are converted at the exchange
rate of the closing date of the statement of financial position.

* The accounting capital of each statement of financial position presented is converted at the historical
exchange rate.

+ Profits and losses of each income statement are converted at the annual average exchange rate {when
the average exchange rate does not represent a reasanable approximation fo the accumuiated effect
of the transaction exchange rates, ihe exchange rate at the date of the transaction or monthly averages
are used).

= All exchange rate differences arising from this are accounted for in other comprehensive income.

+ Gains and losses derived from the conversion of the opening net assets of the Company at prevailing
exchange rates are transferred {o the translation reserve.

Subsidiaries with hyperinflationary functional currency

+ Assels, fiabilittes and capiial from the statements of financial position, as well as profit and loss from
the statement of income, are converted at the exchange rate on the closing date of the statement of
financial position, after being adjusted to the functional currency.

+  Assets, liabilities, capital, profits and losses of the comparative period are kept in accordance with the
amounts abtained in the conversion of the previous financial year, Said amounts are not adjusted to
the following exchange rales because the Company presents its financial information in US dollars, a
non-hyperinflationary currency.

Finance income

Finance income is accrued on a time basis, by referenice to the principal ouistanding and the effective interest
rate applicable.

Change in accounting policy

New standards, amendments and interpretations effective in 2020

A number of new and amended standards and interpretations issued by IASB have become effective for the
first time for financial periods beginning on {or afler) 1 January 2020. None of these new and amended standards
and interprefations had a significant effect on the Company because they are either not refevant to the
Company's activilies or require accounting which is consistent with the Company's current accounting policies.

New standards, amendments and interpretations that are not yet effective and have not been early
adopted

There are & number of standards, amendments to standards, and interpretations which have been issued by
the [ASB that are effective in future accounting periods and which have not been adopted early. None of these
are expected o have a significant effect on the Company, in particuiar;

+ 1AS 1 Presentation of Financial Statements (Classification of Liabilities as Current and Non-Current)

+ [AS 16 Properly, Plant and Equipment (Proceeds before Intended Use)

+ IAS 37 Provisions, Contingent Liabilities and Contingent Assets: (Sats out how to consider the cost of
fuifiliing a contract to classify it as Onerous Coplracts)

* IFRS 17 insurance Contracts (Sets out principles for the recognition, measurement, presentation and
disclosure of insurance contracis
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ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

3 Judgements and key sources of estimation uncertainty

in the application of the Group's accounting pelicies, the Directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other fackors that
are considered to be relevani. Actual results may differ from these estimales.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised when the revision affects only that peried, orin the
period of the revision and future periods when the revision affects both current and future periods.

Critical judgements

Controf over subsidiaries
Management has evaluated the level of influence and control exercised by the Company over its investments
and has determined the fellowing:

i} Hidroelgelica del Sur S.A, (HDS)

As of 31 December 2020, Andina Pic owned, through Andes Electricidad S.A, 80% of Hidroeléctrica del Sur S.A.
{HDS) shares, which holds 54% of HASA (resulting in a 47% indirect holding}. Post 31 December 2020, as part
of the Company's agreement with SAED fo settle its outstanding debt (refer to Note 32 for further details), the
Company sold 40% of its capilal and voting rights in HDS, thereby reducing its holding to 40%.

The "highly probable” criteria set by IFRS 5 was net met as of 31 December 2020 since both Andina and SAED
were in the process of negotiation and to complete their agreement, the transfer of share capilal had to be
effectively approved. Therefore, the assets and liabilities associated with our HDS business are not classified as
held for distribution as of 31 December 2020 and, conseguently, the Company has presenied consolidated
financial figures including HDS and HASA.

i) Investment in South American Energy LLP ("SAE")

On 1 December 2020, South American Energy LLP was created. Andina initially had 52% of the membership
interest and voting power. On 28 Decernber 2020, Rochester Holdings LLP, Global Income Fund Limited, Equal
Power Distribution 5CSp and Andina signed a binding agresment to reduce Andina's participaiion to 23.4%. it
was also agreed that the adoption of members resolutions in SAE would require the favorable vote of members
holding more than 70% of the aggregate interest and voting power,

As from 30 April 2021, Andina's mambership interest in South American Energy LLP has been reduced to 23.4%
of the shares and voting power.

On 23 December 2020, South American Energy LLP bought a 95% equity stake and voting power of Energia
del Cono Sur 3.A (EDELCOS), and before the end of 2020 South American Energy LLP also acquired through
a mandate the rest of the capital stock and voting power in EDEL.COS.

Considering the above, the financial statements of South American Energy LLP, and its subsidiary EDELCOS,
have been accounied for as an Associate under |1AS 28 and are not consolidaied as of 31 December 2020.
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ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

3 Judgements and key sources of estimation uncertainty {Continued)

Debt to equity conversion

In Novermnber 2020, Andina pic signed an agreement to convert some debts of Andina plc and Andes Electricidad
S.A. including interest, into equily shares of the Company equivalent to US$ 10.7 million (see more details in
note 19},

According with IFRC 18, if the fair value of the equily instuments cannot be reliably measured, the fair value of
the existing financia! liability is used to measure the gain or loss resulting from the difference between the
financial liability and the issuance of the entily’s own equily instruments.

Management assessed that the loan contracts had been entered under market conditions, and therefore, the
carrying value of the financial liabitities and the shares were considered to represent their fair value,

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment o the carrying
amount of assefs and liabilities are as follows:

Carrying value of Company investment and Group tangible and intangible assets

Estimated useful lives and residual values are reviewed annually, taking into account prices prevailing at each
reporting date. The carrying values of tangible and intangible assets are also reviewed for impairment when there
has been an avent or a change in the circumsiances that would indicate that the carrying amount might not be
recoverable. An impairment loss is recognized for the amount by which the assel's carrying value exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value less the cest to sell and the
value in use. Fair value is determined as the amount that would be obtained from the sale of the asset in an
arm’s iength fransaction.

The value in use is determined using the present vaiue of the future cash flows expected to be derived from an
asset or cash-generating unit. The calculation of estimaled future cash flows and residual values is based on
reasonable management estimates and is therefore subjective. Operating and economic assumptions that could
affect the valuation of the asse!s using discounted cash flow madels are regularly reviewed and updalted as part
of the monitoring of the operational and financial performance and the ferecasting processes of the Group.
Judgement is required to determine if operating and economic changes are significant and impact the polential
performance of an asset or a cash-generating unit and, therefore, determine whether they are an indication of
an impairment or an impalrment reversal. The key assumption have been included in note 13,

The directors carried out impairment tests of assets at the cash-generating unit level, refer to nole 13.

Employee benefits

The Group recognizes provisions for benefits based on years of service and henefiis for retirement or disability
that includes management's best estimate of certain variables that may not ultimately maich the amounts actuaily
paid at the end of service. The key assumplions are wage increases, employee turmaver, mortality rate and
discount rate. Past experience and actuarial tables of morality are used to make the estimate. Eor further details
refer to note 23.

impalrment of financial assets

The allowance for the impairment of accounts receivable is assessed based on the delinguent balance, which
comprises all such debt arising from the bills for electricity consumption of smali demand (T1) and medium-
demand (T2). The Company's Management records an allowance by applying to the delinquent balances of each
customer category an uncollectible rate that is determined accarding to each customer categoiy, based on the
historical comparison of collections made.

Additionally, and faced with temporary and/or exceptional situations, the Company's Management may redefine
the amount of the aflowance, specifying and supporting the criteria used in all the cases.

The Company has performed a review of the financial assets it currently measures and classifies at falr value
through profit or loss or at amortized cost and has concluded that they meet the conditions 1o maintain their
classification.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

3 Judgements and key sources of estimation uncertainty {Continued)

Contingencies and provisions for lawsuits

The Company is a parly to several complaints, lawsuits and other legal proceadings, including custemer claims.
The Company’s polential liability with respect to such claims, lawsuits and legal proceedings may not be
accurately estimated. The Company’s Management, with the assistance of its legal advisors, periodicatly
analyzes the status of each significant matter and evaluates the Company's potential financial exposure. If the
loss deriving from a complaint or legal progeeding is considered probable and the amount can be reasonably
estimalad, a provision is recorded.

Provisions for contingent losses represent a reasonable estimate of the losses that wilt be incurred, based on the
information available to Management at the date of the financial statements preparation, taking into account the
Company's litigation and seltlement strategies, These esfimates are mainly made by the Company's
Management. However, if the Management's estimates proved wrong, the cument provisions could be
inadequate and result in a charge to profits that could have a effect on the Statements of Financial Position,
Comprehensive Income (Loss), Changes in Equily and Cash Flows.

4 Revenue
2029 2019
us$oo0 Us§o000
Revenue analyzed by class of business
Electricily distribution 185,447 240,114
Electricity genetation 3,557 5,232
Other 276 -
189,280 248,348
The Group's revenue arises entirely within Argentina.
5 Operating loss
2020 2019
us$'coo Us$'000
Qperating loss for the year is stated after charging:
Depreciation of owned property, plant and equipment 9,253 9,669
Amgorlization of intangible assets* 318 252

(*) The amortization charge for the year is included in the cos! of sales ling in the consolidated income statement
as it relates to the concession assets.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

& Employees

The average monthly number of persons {including directors) employed hy the Group and Company during
the year was:

Group Company
2020 2019 2020 2019
Number Number Number Number
Selling 156 156 - -
Technical 399 404 - -
Administration 191 198 5 5
- Total 746 756 5 5
Their aggregate remuneration comprised;
Group Company
2020 2019 2020 2019
usseoo US$'000 Ussooo US§000
Wages and salaries 23,403 26,355 480 362
Social security costs 5,798 6.593 72 8§
29,201 32,048 552 417
7 Auditors’ remuneration
2020 2019
Fees payable to the Company's auditors and associates: Uss'ogo Usso00
For audit services
Audit of the financia! statements of the Group and Company 130 117
Audit of the financial statements of the Company's subsidiaries 160 180
290 297
For other services
Audit-related assurance services 1 3
Taxation compliznce services 6 7
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

8

9

Directors' remuneration

Remuneration for qualifying services

Remuneration disclosed above includes the following ameunts paid to the highest paid director:

Remuneration for qualifying services

Finance income

interest income
{Loss)/gain on financial instrumenis measured at fair value through
profit or loss

Income for refinancing agreement
Exchange gain

10 Finance costs

i1

Interest on borrowings and exchange loss
Commercial interest

Tax on {loss}

Current tax

Corporation tax on profit or joss for the current year
Deferred tax

Origination and reversal of temporary differences

Total tax (credit)/charge

2020 2019
US$000 UsS§'000
480 417
2020 2019
US$'000 Us$'000
146 178
2020 2019
USS'000 US§'000
4,342 8,238
(2,646) 5,308
1,817 .
5,111 .
8,624 13,544
2020 2019
Us$'000 US$'000
58,574 9,455
41,995 49,044
50,569 58,499
2020 2019
Us$'000 US$'000
800 680
{1,672 7,021
(872) 7,701
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

11 Tax on {loss) {Continued)

The actual (credity/charge for the year can be reconciled to the expectad (credit)/charge for the year based on the
profit or [oss and the standard rate of tax as foliows:

2020 2018

Uss'000 Uss$'000

Loss before taxation (21,818) (12,874)
Expected {ax credit based on the standard rate of corporation tax in

Argentin of 30% (2019; 30%) (6,545) (3.862)

Unutitized tax losses carried forward (94) {347)

Other permanent differences 282 110

Hyperintlation impact {3,126) 2,265

Fiscat utitity impact 8,611 9,535

Taxation (credity/charge (872) 7,701

In addition to the amount charged to the income statemeant, the following amounts relating to tax have been
recognized directly in other comprehensive income:

2020 2019
Uss$o00 UsSs'aon

Deferred tax arising on:
Actuariai differences recognized as other comprehensive income 38 5)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

11

Tax on (loss} {Continued)

The Group was liable to pay a minimum notional income tax at the appiicable tax rate, of 1%, calculated on the
amount of computable assets at the reporting date. This tax was supplementary to corporation tax and the
Group's tex labilily for each financial year was the higher of the minimum actional income tax and the corporation
tax for the year. if the minimum notional income tax for a given financial year exceeded the amount of income
tax, such excess was abie lo be carried forward as a pactial payment of corporation tax for any of the following
ten financial years. The Group recognized the tax on nofional presumed income eamed in previoyus years as a
credit, considering that it would offset future taxable income. See note 22.

In 2019 the application of the minimum noticnal income tax was repealed for years beginning on or after 1
January 2019. However, the credit of USD 1,382 at the year end, is estimated to be use as a partial payment of
corporation tax in the next fiscal year.

Factors affecting future tax charge
The foliowing tax changes enacied in December 2019 and 2021 will affect Andina's future tax charge:

+ Income tax for Argentine companies: In June 2021, law 27,630 was enacted, which establishes a new
structure of tiered rates for income tax with three segments in relation to the level of accumutated
taxabie net income. The new tax rates are:

- 25% for accumulated taxable net earnings of up to ARS 5 million
- 30% for the second tranche, which will reach taxable profits of up to ARS 50 million
- 35% for taxable profils over ARS 50 million

* A withholding tax of 7% was introduced on dividends or earnings distribution by companies with a
permanent establishment in Argentina. This was effective for fiscal years beginning on or after { January
2018. The rate will be increased to 13% for fiscal years beginning on or after 1 January 2022. These
changes are expected to increase the Group's {ax burden.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

12

intangible assets

Group

Cost

At 1 January 2019
Hyperinflation adjustments
Exchange adjustments

At 31 December 2019
Hyperinflation adjustments
Exchange adjustments

At 31 December 2020

Accumulated amortization and impairment

At 1 January 2019
Amorlization charge
Hyperinfation adjustments
Exchange adjusiments

At 31 December 2318
Amartization charge
Hyperirdlation adjustments
Exchange adjustments

At 31 December 2020

Carrying amount
At 31 December 2020

At 31 December 2019

Concession
Assset
Us3'000

18,052
9,429

(5,183)

16,318
4,218
___ 4648)
15,886
7,281
252
5,174
(4,622)
8,085
318
2,215

o 2:303)

8,315

7,673
8,233

.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

12 Intangible assets {Continued}

Concession assels
Concession assets represent the amaunt paid to acquire the concession rights and are comprised of the glectricity
distribution and the electricity generation businesses.

- Distribution assets
Under a 1998 concession agreement, SODEMSA was awarded an exclusive right to distribute electricity in the

province of Mendoza. The cencession agresment is for 30 years divided into three management pariods of 10 years
each, .

The concession assets related to the electrisity distribution business were fully impaired in previous years based
an the value in use analysis carried out by the Group, The assets remain impaired as of the reporting date.

- Generafion assets

Under a 1984 concession agreement, HASA was awarded a 50-year concession to operate the Armneghino hydro
power generating plant located in the province of Chuput,

The book values of the concession assets related to the slectricity generation business do not exceed the estimated
value in use under current economic and fechnical conditions
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

13 Property, plant and equipment

Group

Cost
At 1 January 2019

Additions

Transfers

Hyperinflation adjustments
Exchange adjustments

At 31 December 2019
Additions

Transfers

Dispusais

Hygperinflation adjusiments
Exchange adjustments

At 31 December 2020

Accumulated depreciation and impairment

At 1 January 2019
Depreciation charge
Hyperinflation adjustments
Exchange adjustments

At 31 December 2019
Depreciation charge
Disposals

Hypersinflation adjustments
Exchange adjustments

At 31 December 2020
Carrying amount

At 31 December 2020

At 31 December 2019

;mglﬁgg Mac?;r:‘eirpynfennc: Net\.\rorl;sofvf;dr Transformers progrev:cs”:r:g Total
transformers other assets
uss'ooo Uss0o0 Uss'o0o uss'aoe US$000 uss$ooo
29,825 24,201 279,499 34,034 59,969 427528
1,052 125 128 14,243 15,548
2,456 17 6,902 1,056 (10,431) -
8,816 7,207 94,820 13,964 17,671 143,278
{11,069) {8.982) (103,731} {12,631) (22,256) {158,669)
31,028 23.495 277415 36,551 55,196 427,685
173 22 255 - 11,262 11,712
201 1675 7.032 935 (8.243) .
- - - - {20) (20)
8,020 6074 71,705 8,448 15,301 110,548
{8,837) {6,691) _ (79,010) {10,410} (16,861) (121,808)
30,585 23,975 ) 277397 36,524 59,635 428,118
7.524 18,054 160,713 19,415 17,252 223,998
998 531 6,311 1,137 692 9,669
2,495 6,399 54,089 9,347 4117 88,447
(2,793} (7,071} {65,328) (8,370) (6,418} {93,980)
8,224 18,913 161,785 21,529 15683 226,134
930 530 6,176 1,142 425 9,253
. - . - (20 (20)
2,120 4,873 52,107 6,807 4,054 69,861
(2,343) (5,386) {58,374} (7,369} {4,454) (75,236)
SEEL 18,930 163,654 22,108 15678 229,392
21,804 5,045 113,703 14,415 43,957 188,724
22,804 4,582 115,630 15,022 43,513 201,554

The Company had no property, piant and equipment at 31 December 2020 or 31 Decermber 2019,
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

13 Property, plant and equipment {Continued)

Under the contracts for which the Group’s electricity generation and distribution assets were acquired and regulated,
there are restrictions on the use of said assets and also obligations to maintain relevant assets with the intention of
protecting the services they provide. In addition, the Group cannot pledge relevant assets as coliataral for
borrowings, except for thase borrowings incurred to finance the acquisition of such assets.

Andina operates in a tough economic context, with a hyperinflationary environment as well as uncertainty and
delays in tariff adjustments. This has had an adverse impact on the Group's operafing results, triggering an
impairment review under IAS 38 ‘impairment of assets’.

The Board has carried out an impairment review of long-lerm assets by comparing their carrying amount to the
higher of fair value lzss costs of disposat ("FVLCD") or value in use ("ViU"). For the purposes of assessing
impairment, assets are grouped at their ivwest levet for which there are largely independent cash inflows {CGU).

The VIU for each cash generaling unit (CGU) is determined by calculating the net present value of the future cash
flows expected to be generated by each CGU. The estimates of future cash flows were derived from approved
exirapolated financial budgets using an estimated industry growth rate. The cash flows include the following key
assumptions:

1) Tariffincreases: Management has calculated these increases based on the adjustmen! mechanism agread in
the concession contract and the cumrent agreed tariffs;

2) Discount rate: The weighted average growth rate is consistent with the forecasts included in the industry
reports. The discount rate used is a real interest rate and reflects specific risks related o the industry and the
country of operation;

3}  Growth rates: The cash flows include an estimated growth rate of 1%, which the Directors believe reflects the
expected annual economic growth in the areas where the Group operates;

4) Taxrate: Management has used the tax rate of 35% that are expecled to be in effect in each of the pericds
considering the current tax law and

5) Inflation and exchange rates: They are based on estimated and current market inflation and exchange rates.

The ViU calculations for sach CGU indicate that there is no impairment at the year end.
Impact of possible changes in key assumptions

The impairment is more sensitive to movements in tariffs and discount rate. Accordingly, management has
underiaken a sensitivily analysis on these two key assumpticns as outlined below:

Change in assumption Impairment charge
Tariff Decrease of 7 % UJS$ 6.81 million
Discount rate Increase of 20% USE 6,95 million
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

14 investments

Group Company
2020 2019 2020 2018
Note Us$§'oo00 uss'ooo uss'ooo Uss'000

Non-current
Investments in subsidiaries 15 - - 34,831 33,829
- - 34,831 33,829
Current

Listed invesiments 50,940 27,972 - -
Cther invesiments 3,978 14,364 - -
54,918 42336 - -
54,918 42,336 34,831 33,829

Movements in investments Group Company
2020 2018 2020 2019
US$'000 US$'000 uss'oa0 UsSs'o00
At 1 January 42,338 38,465 33,829 32,398
Additions 31,023 19,780 - “
Disposals {9.032) {2,480) - -
Valuation 2,649 5,134 - -
Exchange differences (12,058) . qQ 8.5?22 1,002 1.431
Al 31 December 54,918 42,336 34,831 33,829

Investments in subsidiaries
The Directors consider the carrying value of investments in subsidiaries to be recoverable based on the value in use
of the assets in HASA and EDEMSA.

Listed invesiments
Listed investments comprise mainly national government bonds from Argentina. These financial assets are valued
based on their quoted prices at the reporting date (Level 1).

Other investments
Other investments include mainly trust and common funds, and foreign currency. They are carried at fair value through
profit or loss based on management's best estimate {Level 2).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

18 Subsidiaries and related undertakings

Details of the Company's subsidiaries at 31 December 2020 are as follows:

Name Country of
incorporation

Andina Eleciricidad UK

Limited

Andes Eleclricidad S.A.  Argentina

Inversora Andina de

Electricidad S.A. Argentina
{"IADESA")

Mendinvert S.A, Argentina
SODEMSA Argentina

Empresa Distribuidora de
Electfécidad de Mendcza Argentina
S.A ("EDEMSA™

Hidroelectrica de! Sur .
S.A ("HDSY Argentina

Hidroelectrica Ameghino
S.A. ('HASA")

South American Energy UK
P

Argentina

Energia del Cono Sur

5.A. (EDELCOS) Argentina

The Company's subsidiary undertakings all have share capital consisting solely of ordinary shares.

Registered address

1-3 Charter Square,
Sheffield, $14HS
Maipu 1252, 2nd Floor,
Ciudad Autonoma de
Buenos Aires

Belgrano 815 -
Mendoza

Belgrano 815 -
Mendoza
Belgraro 815 -
Mendoza

Belgrano 815 -
Mendoza

Juez Tedin N° 2728 -
Ciudad Autonoma de
Buenaos Aires
Sarmiento 698-
Trelew- Chubut

1-3 Charter Square,
Sheffield, S1 4HS
Av. Maipu 1252, 12th
Floor - Ciudad
Autonoma de Buenos
Alres

EDEMSA's financial statements are available at www.chv.gov.ar

Principal
activity

Holding

Holding

Holding

Halding

Hoiding

Electricity
distribution

Holding

Electricity
generation

Holding

Electricity
generation
and
distribution

Control

Direct

Direct

Indirect

Indirect

Indirect

Indirect

indirect

indirect

Ne

No

% Held
2020

100

100

100

100

100

51

80
47
)

*)

% Held
2018

100

100

100

100

100

5t

80

47

EDEMSA's shares, rights and obligations under the concession contract may not be assigned, in whaole or pad, to a
third party without the prior consent of the province of Mendoza.

{*} See note 3.

In 2021 EDELCCS bought 51% of the capital stock and voting power in EDENOR, see more details about this

acquisition in note 32.
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NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Comgany
2020
LS$'000

2019
uss'aoo

16 Inventories
Group
2020 2019

US$'000 LIS$'000
Non-current
Raw materials and consumables 2,725 2,742
Current
Raw materials and consumablas 3,234 3,279

During the year US32.7 million of inventory, mostly spare parts, was transferred to propedy, plant and equipment
(2019: US$3.8 million); US$2.6 million was transferred to expenses {2019: US$2.7 milion) and included in 'Cost of

Sales’.

Inventory has been classified as current and non-current to more accurately refiect the period of consumption. No

inventory was written off in the year.

17 Trade and other receivables
Group Company
2020 2019 2020 2019
Uss§'000 ussoco Us$000 Uss'000
Nen-current
Amounts owed by group undertakings - 5,458 -
Corporation {ax recoverable 7 23 - -
Other receivables 19 288 - -
26 308 5,458 -
Current
Trade receivables 19,707 20,033 445 105
Less provisicn for impairment {3,373) {2,388) - -
16,334 17,647 445 105
Amounts cwed by group underiakings - - 2,569 2,569
Less provision for irnpairment - - (2,569) {2.569)
Cther receivables 9,763 10,248 10 19
Prepaymenis 22,691 33,710 - -
48,788 51,606 455 124
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

17 Trade and other receivables {Continued}

Movements in the provision for impairment of {rade receivables are as follows:

Group Company

2020 2019 2020 © 2018
uss'oco Uss'000 Us$'oon Uss'ooo

Movements In provision for impairment
At 1 January 2,386 2,240 2,569 2,569
Provision for receivables impairment 1,900 1,201 - -
Receivables written off in the year (850) (981) - -
Hyperinflation adjustments 617 757 - -
Exchange differences (680) (831) - -
At 31 December 3,373 2,386 2,568 2,568

Trade receivables are non-interest bearing and generally have a 30 to 99-day term. Due to their short maturities,
the fair value of trade receivables approximates o their book value.

Loans with refated companies accrue interest at a LIBOR rate plus a spread of 8% per year.

As at the reporting date, there wera no trade receivables past due but not impaired {2019: USShil),

18 Trade and other payables

Group Company
2020 2019 2020 2019
Us$'000 US$ 000 uss'ono Uss'000
Mon-current
Trade payables 18,437 25,551 - -
Cther taxation and social security 991 562 - -
Amounts owed to group undertakings - - 1,737 1,053
Other payables 2,462 1,448 2482 1,448
21,890 27,561 4,199 2,501
Current
Trade payables 147,690 135,052 195 166
Other taxation and social security 14,142 13,709 - -
Government payables related to compensation
funds ) 4,338 - )
Other payables 610 1.826 238 1,368
Accrued expenses 32,775 12,870 823 792
185,217 167,895 1,081 2,326

Trade payables are non-interest bearing and generally have a 30 lo 90-day term. Due to their short maturities,
the fair value of trade payables approximates to their book value.
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NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

18 Trade and other payables {Continued}

Settfernent of CAMMES A's historic debt

During 2018, EDEMSA and CAMMESA agreed a payment plan for CAMMESA's historic debt incurrad prior to January
2016, which included a reduction in late charges, a grace period from 1 February 2016 to April 2018, a financing term
of 80 months from April 2018 unlil September 2025 and a fixed annual inlerest rate of 10%. At 31 December 2020
EDEMSA owed CAMMESA USS 22.1 million (ARS 1.9 billion) under this payment plan. The agreement is being fulfilled
and there were no unpaid instalments af the reporting date. No formal additional payment request has bean received
as of the dale of this report considering the overdue cument debt with CAMMESA mentionad helow.

Settiernent of CAMMESA's historic debt under Article 15

Notwithstanding the payment ptan for CAMMESA's historic debt, noted above, on 21 December 2016, Law 27.341 was
published (2017 National Budget). Article 15 of this iaw established the compensation terms for the historic debt which
Argentine electricity distributors have with CAMMESA in relation to the purchase of enargy between 2013 and 2016 {a
time during which electricity tariffs were frozen). Under this law, a company should be able {o net off the differences in
income received by the distributors compared with the income fo with they were entitie to if the concession contract
had been applied (the Foregone Income) with regard to the amouni payable {o CAMMESA. On the basis that
EDEMSA's Foregone income would be higher than the liability owed to CAMMESA, the application of the law should
resuitin a full discharge of the outstanding liability.

Although EDEMSA has agreed a payment plan with CAMMESA in respect of the 2013-2016 period, EDEMSA has not
relinquished its right to claim the Article 15 credit. Subsequently, the company has filed a claim with the National
Secretary of Energy to request the application of Articie 15. No response has been received regarding this claim as of
the date of issuance of these financial statements.

Settiement of CAMMESA's current debt

As at 31 December 2020 EDEMSA owed CAMMESA US$126.4 million (ARS 10.6 biilicn) for energy purchases, of
which US$116 milion (ARS 9.7 billion} is due immediately. EDEMSA is currently in the process of negofiating a
payment plan with CAMMESA to ensure it is reflective of the fough economic andscape in which EDEMSA operales.

While the negotiations are ongoing, the outstanding debt continues to be payable on demand. After a formal payment
request made by CAMMESA on January 2020, EDEMSA and CAMMESA agreed the suspension of procedural
deadlines while negotiations are ongoing under Law 27591, Articie 87.

On 14 December 2020, Law 27591 was published {2021 National Budget) Articte 87 of this law instzucts ihe National
Secretary of Energy to regularize the debts and credits with distributors. The measures contemplate different
alternatives, that include the negotiation of a payment plan for up to 60 months with a -month grace period and a 50%
reduction in the interest rate. Likewise, the Ministry of Energy is empowered to dictate the applicabla regulations and
determine, apply and recognize in the fiscal year 2021 the credit recognized by Adicle 15 of the law 27,341 {the
Foregone income). These measures were regulated by the Ministry of Energy in accordance with Resolution 4012021
dated 21 January 2021. EDEMSA has presented the infermation requested.

Although to date the parties have not yet finalized the agreements under Article 87, Law 27531, EDEMSA s negotiating
with the Intention of signing them. To this end, EDEMSA has paid CAMMESA in full for all invoices relating 1o the
purchase of energy since March 2021, If EDEMSA were able to finalize the agreements with CAMMESA, it would aliow
EDEMSA 1o regularize the situation with its main supplier and stabilize its economic and financial situation, thereby
improving the financial position of the Group and benefiting the going concern status making the Group o continue
operating as a going concern.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2020

19 Borrowings
Group Company
2020 2019 2020 2019
uUs$'000 us§'ooo UsS$'000 Uss'000
Non-current:
Other borrowings 2,880 8,860 - 1,014
2,880 8,860 - 1.014
Current:
Bank horrowings 22 - - -
Cther borrowings 2,893 7,875 2,813 7,786
2915 7.875 2,813 7,766
5,785 16,735 2,813 8,780
Movement it borrowings is analyzed as follows:
Group Company
2020 2019 2020 2018
LIS$'000 Uss000 Uss'ooo uss'000
At 1 January 18,735 10,736 8,780 8,367
Proceeds from borrowings 228 408 - -
Accrued interest 3,193 2,298 1,194 913
Income for refinancing agreement (1.822) - {1,822) -
Debt capitalization as per Seftliement } (6,249
Agreement on 30 December 2020 (1) (10,706} * h
Repaymentis of borrowings
and interest {49} {1.651) (24} {(500)
Reclassified from other
payable (2) - 4,993 - -
Exchange difference 0,74 {49) {66) -
At 31 December 5,795 16,735 2,813 8,780

(1) InNovember 2020, an agreement was sighed for some debls of Andina and Andes Electricidad S.A. to convert the
outstanding debt, inctuding interest, into equity shares of the Company equivalent to USS 0.7 million. Below is the

capilalizalien of debts:

COMPANY

South America Energy Development LLC {SAED)

Stanhope Worldwide Services Inc
Subtotal
Andes Electricidad S.A,

Criss Cross Int, Dev. lac

Generation Capital Investment
Subtotal

TOTAL

UsS$'000

4,263

989

5,249

3,072
2,385
5,457

10,708

As of December 31, 2020 all the outstanding debt to Stanhopa Worldwide Sesvices Inc, Criss Cross Int. Dey. Inc and

Generalion Capital investment have been cancelled, there is a remainder of US $ 2,8 million for SAED.

(2) Retates to shareholders’ and director's loan previously included within current and non-curcent payabies within irade and

other payables.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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19

Borrowings {Continued)

The Group's and Company's other borrowings comprise of;

Group

+

UES$1.7 million loan frem Nefl Bleasdale, & Director of the Company and a shareholder. The loan is unsecurad
and bears 8% annual infarest up to 31 December 2019 and 11% per annum thereafter. The loan and accrued
interest are repayable on 31 December 2022, At 31 December 2020 the accrued interest amaunted to
USSC.4 mitiion,

AR$22.2 million (US$0.3 million} from Trench Energy Consulting SRL. The loan is unsecured and bears
annual interest at BADLAR + 5% up to 31 December 2619 and 8% per annum thereafier. The loan and
accrued inlerest are repayable on 31 December 2022. At 31 December 2020 the accrued interest amounied
to AR$18.5 million {(US$0.2 million).

Trench Energy Consulting S.R.L. ("Trench®) provides a consulling service to EDEMSA. Trench develops
commercial activities and receives, among others, advisory services from Andes Electricidad $.A., an indirect
controlling Company of EDEMSA, as part of a development and expansion ptan,

ARS8.5 million (US§101) from DALAI SA, The loan is unsecured and bears annual interest of 8% per annum
from 1 January 2020. The loan and accrued interest are repayable on 31 December 2022, At 31 December
2020 the accrued interest amounted to ARSGC.7 mitlion {LSSS).

ARS12.6 million (US$0.2 miliion) from Magnus Argentina SA. The loan is unsecured and bears annual
interest al BADLAR + 4%. The loan and accrued interest are repayable on 31 December 2022. At 31
December 2020 the accrued interest amounted to AR$0.3 mitfion {USS$0.4 million).

Company

USST million loan from South American Energy Development LLC (hereaster "SAED"}, of which US$2.8
million remained outstanding at 3t December 2020. The loan is unsecured and bears 11% annual interest
payable monthly.

The loan has been presented in current ofher borrowings due to the agreement which was signed with
SAED with the possibility to convert the entire outstanding debt of US3 2,8 million including interest, into
equity shares of the HDS Company that represent 40% of the capital and voting rights of HDS (see note
32).
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206 Leases

Group Company
2020 2019 2020 2019
US5'000 Usgooo US5'000 Us$'000
Right of use assets

At 1 January 1,224 - - -
Additions in the year - 1,809 - -
Amortization {48} {49} - -
Hyperinflation adjustments 331 - - -
Exchange adjusiments (337} (536) - -
At 31 December 1,170 1,224 - -
Lease liability

At 1 January 1,418 827 - -
New leases ohtained - 1,407 - -
Repayments of [eases (435) (816) T
At 31 December 983 1,418 - -

Of which are: :
Non-current 688 1,051 - -
Current 295 367 - -
983 1,418 - -

21 Provisions
Group Company

2020 2019 2020 2018
USS'000  USS000 Us$'00g Uuss'ooo
Fines 8431 8,119 - -
Legat claims 634 601 - -
9,085 8,720 - -
Nen-current 266 402 - -
Current B,7989 6,318 - -
5,065 6,720 - -
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FOR THE YEAR ENDED 31 DECEMBER 2020

21 Provisions {Continued}

Movemenis in provisions:

L Legal
Group Fines claims Total

Us$'o0o uss$'0eo Uss'coo

At 1 January 2020 6,119 601 8,720
Additional provisions in the year 4,751 439 5,190
Used/paid during the year (2,277} (3900 {2,667}
Exchange difference (1,743} (171) {1,914)
Hyperinflation adjustment 1,581 155 1,736
At 31 December 2020 8,431 634 9,065
Legal

Group Fines claims Total

Uss$'ooo Us$000 uss'ooo
At 1 January 2018 11,685 817 12,502
Additional provisions in the year 5,865 712 6,577
Used/paid during the year {11,050) {902) {11,952)
Exchange difference (4.337) {303) (4,640}
Hyperinflation adjustment 3,956 277 4,233
Al 31 Becember 2018 6,119 601t 6,720

Fines

EDEMSA's activities are regulated by the provincial regulator, Ente Provincial Regulador Eléctrico (EPRE). EPRE
regulates the approval and controi of tariffs, the control of the quality of the technical product and service, and
the commercial quality. Failure to comply with the provisions astablished in the concession contract and in the
applicable reguiations may result in penalties being Imposed. The Group has appealed the penalties. As of the
reporting date, no response to the appeal has been received and the Group has provided U$$2 .97 miliion {(2019:
US$2.1 million) for possible penalties, and US$5.468 million (2019: US$ 4.0 million) o cover the risks associated
with possible fines,

Legal claims
This represent provisions for cerain claims relating 1o penaities in connection with legal procedures related 1o
the ordinary course of business, which are expected to crystallize under varied terms after the reporting date.

In management's opinion, after receiving appropriate legal advice, the outcome of these claims is unlikely to
result in a significant loss in excess of the amounts provided.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBEER 2020

22  Deferred taxation

The following are the major deferred tax liabiliies and assets recognized by the Group and Company, and
movements thereon:

Liabilities Liabilities

Group 2020 2018
Uss$ooo Uss'ono
Provision for bad debt 709 436
Notioral income tax 1,364 1,931
Provision charges 6,426 (68}
Employee henefils 1,137 1,153
Carry forward losses 8,689 9,156
Other {10,662) (8,178}
Mon-current assets {41,086} (39,545)
Borrowings 20 89
(33,383} (35,455)

The Company has no deferred tax assets or liabilities.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

22 Deferred taxation

Movements in deferred tax liabilities

{Continued)

Provision Notional  Provision  Employee Carry Other Total
for bad income . forward
debt tax charges benefits losses

Uss$ao0 UsS$'000 Uss'000 US$'co0 Us$'o00 LIS$000 Uss'coo
At 1 January 2019 422 3,185 (2,143) 1,424 5,398 128 8,414
Credit/(charge) to the
profit or loss 28 (370) 2,005 (230) 3,834 (1,362) 4,005
Credii to employee
Benefits - - - 5 - - 5
Minimal notional tax
paid - {1,670} - - - - {1,070y
Hyperinilation effect 227 1,714 {1,153) 767 2,808 59 4,530
Exchange differences (241) {1,528) 1,223 (813) {3,082) (73) (4514
At 31 December 2019 436 1,931 (68) 1,183 9,156 {1,238} 11,370
Credii/(charge) o the
profit o foss 284 (416} 6,403 51 {228) 397 6,583
Charge to employee
benefits ) ) . (36) ) ) (36)
En;?(;mai notional tax R (194) R _ . ) (194)
Hyperinflation effect 158 688 (25) 417 3,309 {447) 4,100
Exchange differences (1869) (645) 26 {448) {3.550) 480 {4,306}
At 31 December 2020 709 1,364 6,426 1,137 8,689 {808} 17,517
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

22 Deferred taxation {Continued}

Movements in deferred net tax liahilities
Mon-current

Borrowings Other Total
assets US$'000
Uss'aoo Uss'ooo Us$'000
At 1 January 2019 135 (36,583) - (36,448)
{Charge) to loss {71 {4,015) (8,940} (14,026}
Hyperinflation effect 73 (20,374) - {20,301)
Exchange differences {77) 24,427 - 21,350
At 31 December 2019 &0 (39,545) {6.940) (46,425)
{Charge) to loss {39) (%,985) {3,184} {6,208)
Hyperinfiation effect 22 (14,297) {2,385} (16,660)
Exchange differences {23} 14,761 2,656 17,393
At 31 December 2020 20 (41,086) (9,854} (50,800)
Net deferred income tax liability
At 31 December 2020 {33,383)
At 31 Decemnber 2019 ____(35,065)

In addition to the net defeired income tax liability of US$33 miliion (2019: US$35 million), the Group has recognized
a non-offsetting deferred income tax asset of USSnil (2019; USE nil).

Minimum notional income tax was payable in Argentina and is supplementary to income tax, The Group determined
the amount of minimum notional income tax due at the applicable tax rate and its tax Kability was the higher of the
minimum notional tax and the income {ax due. However, if the minimum notiona!l income tax for a given year
exceeded the amount of income tax, such excess may be carried forward against future income tax liabitities for a
maximurm of ten years, In 2019 the application of the minimum notional incomea iax was repealed for the years
beginning on or after 1 January 2019.

The minimum notional income tax is included as a deferred tax asset to the extent that it is probable that taxable
profits will be available against which the mirdmum netional income tax ¢can be utilized. However, ihe credit of USD
1,382 at the year end, is eslimated lo be used as a partial payment of corporation tax in the next fiscal year,

In the Group, tosses in respect of which deferred tax assets have been recognized will expire between 2021 and
2025,

In June 2021 there was a reform of the income tax rates, see the impact on the deferred 1ax in note 32.
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23

Employee benefits schemes
Long term benefits for years of service
This represents the accrued benefits to be paid to employees covered by the collective bargaining agreement for
the industry lakaur union, that have completed twenty, twenty five, thirly, and thirly five years of service. This is
paid in the form of a special remuneration equivalent to the monthly salary in the month that the year of service
conditions are met. This amount doubles when the employee reaches forly years of service.
Long term benelits for retirement or disability
The Group operates a defined benefit plan. This represents accruad benefits to be paid te employees covered
by the colleclive bargaining agreement for the industry labor union, for staff reaching retiring age or refiring as a
resuit of disability prior 1o this. Ak such employees who have at least five years of service wilh the Group are
enlitled to this benefit. Employees are paid a bonus equivalent to ter monihs of their last monthly salary. This
benefit is increased by two percent for each year of service exceeding the first five years.
These benefils are valued according to the actuarial method of the projected unit credit. The Group estimates
the future outcome of certain variables that affect the value of the liability, including the rate of inflation, salary
increases and changes in mortality rates. The amounts calculated are discounted using a discount rate that
reflects the time value of money and the specific risks to the cash flows considered. The differences between the
prior year eslimates and the actual charge and changes in estimates are classified as gains and losses with in
adminisirative expenses.
The main assumptions used in the calculation are the discount rate and the expected salary increase. The actual
rate used to discount the oblfigations of these benefits was determined by reference to the market yield (at the
reporting date) of the Natioral Government's honds. The salary Increase rate responds to the historical evolution
of it.
2020 2019
Key assumptions % %
Discount raie 165 15.5
Expected rate of salary increases a g
2020 2018
Amounts recognized in the income statement US$'000 Us$'oco
Current service cost 586 783
Net interest on net defined benefit Habitity 513 860
Total costs 1,099 1,443
2p20 2019
Amourtts taken fo other comprehensive income uss'coo US§'000
Actuariai changes related to obligations 344 673
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

23  Employee benefits schemes (Continued)

The amounts included in the statement of financiat position arising from obligations in respect of defined benefit
plans are as follows:

2020 2018
Group uss'ond Uss§'0o0
Present value of defined benefit cbligations 4,550 4,612
Deficit in scheme 4,550 4612

The Company had no post-empioyment benefits at 31 December 2020 or 31 December 2019

Group Group

Movements in the present value of defined benefit obligations 2020 2018
UsS$'000 Us$000

Liabiliies at 1 January 4612 5955
Current service cost 586 783
Benefits paid (1,383) {2.8085)
Actuarial gains and losses 344 8673
Inierest cost §13 660
Other (122) (B54)
At 31 December 4,550 4812

There are no pian assels and therefore the liability presented is the gross defined benefit Hability.

The sensitivity of the definad benefit fiability outstanding at 31 December 2620 to changes in the main actuarial
assumptions is as follows:

+ increase / decrease of 1% in discount rate will result in a decrease of US$310,000/ an increase of US$364,000
in the tiability respectively;

- Increase / decrease of 1% in rate of salary increases will result in an increase of US$374.000/ a decrease of
US5324,000 In the liability respectively.
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24  Warrants

The Cempany issuad warrants fo subscribe for its ordinary shares, All oulstanding warrants expired during the
year and ai the reporling date there were no outslanding warrants as shown below:

Company Number of share options ~ Weighted average exercise
price

2020 2019 2020 2019

Number Number US$000 uss'oso

Quistanding at 1 January - 2,158,120 - 0.54
Expired - (2,158,120 - -
GCutstanding at 31 December - - - 0.54
Exercisable at 31 December - - - 0.54

Company

The fair values of warrants, which fall under the scopz of IFRS 2 "Share-based payments”, were calculated using
the Black-Scholes model. The eslimated fair values of warrants and the inputs used in the model fo calculate
ihose fair vatues are as foliows:

June 2012
Weighted average share price (£) 0.45
Weighled average exarcise price (£) 0.54
Expected voiatilily (%) 53.00
Expected life (years) 7.00
Risk free rate (%) — 180
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24 Warrants {Continued)

The share price is the pre-demerger share price of Andes and the volatility was derived from the pre-demerger
Andes share achivity.

25  Share capital and reserves

Group and Company

2020 2019
Ordinary share capital uss$roos Ls$'000
Issued and fully paid
96,156,114 (2019: 96,158,114) ordinary shares of 10p each 14,904 14,904
44,853,670 (2019: nif) ordinary shares having a nominal vatue of 10p per 5948
share ' -
Totai share capital 20,852 14,904
44,853,670 (2019: nil) share premium of 8p per share 4,758 -
Fotal share premium 4,758 14,904
Preference share capital
{ssued and fully paid
50.000 (2019 55,000) redeemable preference shares of £1 each 78 78
Preference shares classified as liabilities 78 78

Reserves

Merger reserve
The merger reserve arose following the compietion of the demerger of Andes PLC on 11 July 2012,

Transiation reserve

The translation reserve results from exchange differences arising from the translation of the assets and liabilities
of the Group’s operations into the presentation currency at exchange rates prevailing at the reporting date, and
income and expense iterns at the average exchange rates for the reporting year,

Retained earnings/{deficit)
The retained earnings/{deficit) include all other net gains and losses and transactions with owners {e.g. dividends)
not recognized elsewhere,
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26

Financial instruments

The Group is expused through its operations to the following financial risks: market risk, foreign cusrency risk,
interest rate risk, price risk, credit risk, bauidity risk and capital risk. Management seek fo minimize the Group's
exposuie 1o tose risks by reviewing and agreeing policies for managing sach financial risk and monitoring them
on & regular basis. No formal policies have been put in place in order to hedge the Group’s activities to the
exposure to interest rate risk, price risk or foreign currency risk, however they may be considered in the future.
No derivatives or hedges against these risks were used during the year.

There have been ne substantive changes in the Groug's exposure to financial risks, policies, management or
measurement of them unless otherwise stated in this note.

Principal financial instruments
The Group’s principal financial instruments, from which financial instrument risks arises, comprise cash and cash
eguivalents, trade and other receivables, trade and other payables and borrowings.

The table below shows the carrying values of the Group's financial assels and financial liabilities.
Group Company

2020 2019 2020 2019

Us$'000 Us$'000 Us$'o000 Uss'ooo
Carrying amount of financial assets

Trade and cther receivable 35,768 48,876 455 124
Cash and cash equivalents 14,229 7.857 18 19
Listed invesiment 54,818 42,336 - -
Carrying amount of financial liabilities

Measured at amertized cost 206,290 199,338 5,611 12,554
Liguidity risk

Liquidity risk is the risk that an entity wilt encounter difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial asset,

Liquidity risk is monitored by the Group to ensure that it has sufficient resources to meet its financial obligations
as they fall due. The liquidity risk of the Group is managed by the Board who monitor the Group’s liquidity
requirements through monthly management accounts and periodic cash flow forecasis, Now funds are borrowed
when required. The Group intends to maintain a batance of funding designed to reduce liquidity risks whilst also
seeking to minimize the costs of borrowings. Where appropriate the Board will seek additionat funds from the
issue of share capital, private or public placements.

The table below shows the Group and Company's financial Habilities at the reporting date by their remaining
contractuat maturity. The amounts disclosed in the maturity table are the confractual undiscounted cash flows
which may differ from the ameunts included in the statement of financial posifion because the balances presented
in the stalement of financial position are based on discounted cash fiows.
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26 Financial instruments {Continued)
Group Carrying  Contractual 1year 1f05 Over s
2020 amount cash flows or iess years years

Uss$'o00 U8$'000 Us$’c00 Uss$'ooo uUssg'oono
Current financial liabilities;
Trade and other payables 181,075 181,075 181,075 - -
Loans and borrowings 2,915 102 102 - -
Leases 295 297 297 - -
Non-current financial liabifities;
Trade and other payabhles 18,437 34,650 4,195 30,455 -
Loans and borrowings 2,880 3,697 - 3,687 -
Leases 688 369 190 779 -
206,290 220,790 185,859 34.931 -
Company Carrying  Contractual 1year 105 Over 5
2020 amount cash flows or less years years
Uss'eoo Uss$'00o UsS$'000 Us$eoo uss$'o00
Current financial liabilities:
Trade and other payables 1,061 1,061 1,064 - -
Loans and borrowings 2,813 - - - -
Non-current financial liabilities:
Trade and other payablas 1,737 1,737 - 1,737 -
Loans and barrowings e - - - -
5811 2,798 1,061 1,737 -
Group Carrying Contractual 1 year 1105 Over5s
2019 amount cash flows or less years years
uss'aoo Uss'ono Uss'ooo tss'o00 uss'eoo
Current financial labilities:
Trade and oiher payables 153,244 153,244 153,244 - -
Loans and borrowings 8.885 8,968 8,568 - -
l.eases 367 382 382 - -
Nor-current financial abilities:
Trade and other payables 27,841 36,000 - 31,694 4,396
Loans and borrowings 7,850 9,251 - 9,251 -
Leases 1,051 1,274 - 1,274 -
199,338 209,209 162,594 42.21¢ 4,396
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28 Financial instruments {Continued)
Campany Carrying Contractual 1 year 1t05 Over5s
2019 amount cash flows or less years years

Uss'000 USs'000 uss 000 US$'000 Uuss'goo
Current financial liabilities:
Trade and other payables 1,384 1,384 1,384 - -
Loans and borrowings 8,780 10,119 10,119 - -
Non-current financial liabilities:
Trade and other payables 2,380 2,390 - 2,300 -

Loans an« borrowings - - . .
. 12,554 13,893 11,503 2,380 -

Credit risk

in accordance with the local legistation, the Groug is not able to subject its customer portfolio fo a regular
credit risk assessment and is therefore exposed to credit risk due to the possibility that customers may fail to
meet their financial obligations. The Group has the right to disconnect services If customers fail 10 meet their
financia! obligations.

The Group is also subject to counterparty credit risk attributable to its deposits of cash and cash equivalents.
The risk is limited because the counterparties are banks with high credit ratings assigned by international
credit-rating agencies.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure
1o ¢redit risk at the reporting date was:

2020 2019
Group Carrying Maximum Carrying Maximum
value exposure value exposure
L Uss'ooo Uss'ono usgoon
Current financial assets:
Trade and other receivables 35,768 35,768 48,876 48 875
Investments 54,918 54,918 42,338 42,338
Cash and cash equivalents 10,229 10,229 7,851 7,851
100,915 100,915 99,063 99,063
2620 2019
Company Carrying Maximum Carrying Maximum
value exposure value exposure
Us$'000 uss'ooo uUss' 000 Us$oo0
Current financial assets;
Trade and other receivables 455 455 124 124
Cash and cash equivalents _ 18 98 19 19
473 473 143 143
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26 Financial instruments (Continued)

Market risk

The Group takes on exposure to market risks. Market +isks arise from open positions in {a} foreign currencies
and (b) interest bearing liabilities and commodity risks, all of which are exposed to general and specific market
movements. Management does not limit the value of risks that may be accepted. However, management is on
alert for significant market movemenis and takes these movements into account in their future dealings.

Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. If variable interest rates increase by 1% compared fo the current rate this
would result in a US$0.5 miflien additional charge 1o the income statement. The Group's expesure to cash flow
interest rate risk comes from variable interest rates on borrowings.

The Group does not have formal policies and procedures for the managemen! of interest rate risks as
management considers this risk insfgnificant to the Graup's business.

Price risk

The Group is not subject te price risk due to tariffs nat being open market based but reguiated. However, if future
tariff reviews are not forthcoming, this will adversely affect cash flows and the ability of the Group to invest in the
business and could impair Group asset values. The Group has not used any derivative hedges against this risk.
In connection with eleckicity sales, the Group is not exposed to risks due to fluctuations in the prices paid to
purchase electricily on the market, since price fluctuations are passed through o customers.

The Group is exposed to commodity price risk in relstion to the purchase of the copper wires used in the
distribution networks. The Group does not use darivatives to hedge this risk. The Group is also expesed to price
risk due 1o inflationary increases in the price of the goods and services it purchases. To manage its exposure to
this risk, the Group has established commercial practices aimed at selecting the most convenient suppliers which
gnsure minimizing the costs of purchasing inputs withaut resigning their quality.

Foreign currency risk
Currency risk Is the risk thal the fair value or future cash flows of a financiat instrument will fluctuate because of
changes in foreign exchange rates.

The Group is mainly exposed to currency risks on certain bank deposits, debtors and creditors denominated in
& different currency from their functional currency.

The Group's exposure to foreign currency risk mainly relates to balances in SS, based on carrying amounts at
the reporting date as foliows:

2020 2019

Uss'000 UsS$' oo

Trade and other receivables 874 2,283
Investment 50,137 32,139
Cash and cash equivalents 769 2,582
Financial liabilities {6,192} (20,234)

45,588 16,740
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26 Financial instruments
{Continued)
Effect on profit of changes in exchange rates

2020 2019
Us$'000 Uss$'ooo

Functional currency stranglhening by 25% 11,397 3.765
Functional currency weakening by 25% (11,387) {3,785)

Capital risk

The Group's objectives when managing capital are fo safeguard the Group’s ability to continue as a gsing concen,
to maintain sufficlent financial flexibility in order to undertake investment plans, and to oplimize the weighted
average cost of capital and tax efficiency.

To maintain or adjust the optimum capital structure, the Group may look for new debt facilities, issue new share
capital for cash, rapay or restructure existing debt, amend its dividend policy, or undertake other restructuring
activities considered appropriate.

Neither the Company nor any of its subsidiaries are subject to externally imposed capital requirements.

The Group monitors capital an the basis of the net debt ratio as follows:

Group

2020 2019

Uss'000 U3s'00¢

Borrowings excluding leases 5,773 16,735
Less: cash and cash equivalents (10,229) (7.851)
Net debt (4,434} 8,884
Total equity 56,504 689,135
Equity and net debt 52,070 78,019
Nei debt ratic 9% 1%

-7N.




ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

27 Capital commitments

Amounts contracted for but not provided in the financial statements:

Group Company
2020 2019 2020 2019
US$o0e  USS'000 US§'000  US$'000
Acquisition of property, plant and equipment 8,744 9,392 - -

All amounts are categorized as less than one year.

28 Related party transactions

Remuneration of key management personnef
Key management include directors (executive and non-exaecutive) and senior management who have authority

for planning, directing and controlling the Group, The compensation paid or payable fo key management for
employee services is shown below:

Group Company

2020 2018 2020 2019

US$'000  USS'000 Usseos  Uss'ooo

Salaries and other short-lerm benefits 452 362 - -
452 362 - -

Year end halances with related parties
Amounts outstanding at the reporting date owed by the Company to related parties are stated below;

Group Company
2020 2019 2020 2018
USs$'000  UsSs'ooo ussooo Uss§ooe
Key management personnel 2,094 1,943 - -
2,094 1,943 - -

Amounts owed to key management personnel are dug to ane of the Company's directors, Neil Bleasdale and his
related company.

No other transactions ocourred with related parties during the current and preceding years.

~-~71-




ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

28  Contingent liabilities

EDEMSA has received a claim from the Argentine fiscal bureau in respect of a different interpretation of the tax
assessed in certain years. On 25 June 2007, the Group received nofice from the authorities of their intention to
pursue the claim plus interest and penalties. In the opinion of EDEMSA’s tax advisors, the criteria used by the
Argentine fiscal bureau is not in line with tax regulations. For this reason, the Group has not made any provision
for this ¢laim. On 19 July 2007 EDEMSA filed appeals with the National Tax Court. The Group does consider that
an estimale of the debt with respect to such claims can be estimated with certainty. The matter remains
outstanding as at year end, and the Company's position remains the same based on recent lax advice.

3¢ Cash generated from Group operations

2020 2019
Uss'ooo uss'eoa
Loss for the year after {ax {20,948) {20,575}
Adjustments for:
Tax {credit)/charge {872) 7,701
Finance cosls 44,127 48,733
Finance income (7,299) (13,544)
Hyperinflation impact (29,086) (34,830)
Ameortization of intangible assets 318 252
Depreciation of property, piant and equipment 8,253 5,669
Increasel(Decrease) in provisions 6.258 {6,046)
Movements in working capital:
Increase in invenlories {4,253} (4.878)
Increase in trade and other payables 45,124 71,609
Increase in trade and other receivables {8,852 (41,571)
Cash generated from operations 35,772 16,520
3 Cash generated from operations - Company
2020 2019
US$'oco UsS§'0060
Gain/(Loss) for the year after tax 620 {1,828}
Adjustments for:
Finance costs 1,066 913
Finance income (1.817) -
Movements in working capital:
increass in trade and other receivables {279} (24)
Increase in lrade and other payabies 433 1.330
Cash generated from aperations 23 393
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32

Subsequent events
Transfer of shares

On 25 February, 2021, the agreement with South American Energy Development LLC (SAED) that converted the
borrowing at 31 December 2020 for USD 2,798,088 was completed, The coversion was structured via payment
in kind, by assigning and transferring fo SAED shares in Hidroeléctrica Det Sur (HDS) representing 40% of the
capital and voting rights of HDS.

Under IFRS, the reclassification of assets (and any associated fiabllities} as *held for distribution' can enly be
friggered once the assets are available for distrinution in their present conditicn and the distribution is ‘highly
prabable’. The highly probable criteria is met when the distribution is expected to be completed within a year,

The "highly probable” criteria was not met as of 31 December, 2020 since both Andina and SAED were in the
process of negotiation and to complete the agreement with SAED, the approval transfer of share capital by the
shareholders had fo be effective. Therefore, the assets and Habilities associated with our HDS business are not
classified as held for distribution as of 31 December, 2020.

New invesitment

As detailed in Note 3 Andina Plc has a 23.4% direct interest in South American Energy LLP and a 23.4% indirect
interest in Energia del Cono Sur S.A. (EDELCOS — 100% controlled by SAE).

On December 28, 2020, EDELCOS entered into a Stock Purchase Agreement (the "SPA"} with Argentine
company Pampa Energia 8.A., for the transfer and assignment by he latter to EDELCOS of 51% of the capital
stock and voting power in Argenting listed company Empresa Distribuidora y Comeycializadora Nere S.A.
{EDENOR). This transaction was subject to certain precedent conditions including, among others, the approval
of the relevant transfer and assignment by ENRE, the Argentine enfarcement agency, which is responsible for
the reguiation of the distribution of electricity,

The SPA contemplated a total price of USD 103,000,000 to be paid as follows: (i) a down-payment in the amount
of USD 5,000,000 plus a 21.878.856 of class B shares, thal were acquired from Pampa Energia S.A. in November
2020 at a cost of USD 5,000,000, and then transferred and assigned back fo Parmpa Energia S.A. at the time of
execution of the SPA; (i) USD 50,000,000 to be paid upon the Closing Dale; and (i) USD 40,000,000 to be paid
uposn one year from the Closing date, and bearing a 10% interest to be paid quarterly as from the Closing Date
of the SPA.

On June 23, 2021, by Resolution No. 207/2021, ENRE authorized Pampa Energia 8.A. to transfer ali the Class
A shares, representing 51% of the Company's share capital and voles, to EDELCOS, in accordance with the
SPA. The SPA was closed on June 30, 2021 {the *Closing Date"), and the transfer and assignment of the 51%
controlling stake in EDENOR to EDELCOS accurred on that date.

The down-payment of USD 5,000,000 pius the amount of class B shares acquired from Pampa Energia S.A., to
enter the SPA, was funded by José Luis Manzano, a shareholder, on behalf of the wider group of shareholders.
The secend instalment of USD 50,000,000 was paid on June 30, 2021 by the shareholders.

-73.




ANDINA PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

32 Subsequent events {Continued)
New investment

Andina’s funding obligation, in respect of the purchase of EDENOR, is 23.4% of the full transaction price, which
reflects its 23.4% interest in SAE. Andina’s participation was funded with:

1) certain capital contributions detailed in Note 32 and

11} two loans from Crosgo Trading Lid and José Luis Manzano. Both loans are due in January 2024 and December
2023 respectively.

As of the dale of these financial statements, the pending payment for the acquisition of EDENOR is USD 40,000,000
to be paid in June 2022, If the Gompany does not have enough funds to pay and no other financing alternatives are
available, there are other payment guarantees such as a promissory note signed by Andina and seven clher co-
obligors, as well as certain pledge collateral of shares of EDELCOS, Finally, the guarantee far the payment would be
the investment itself.

EDENOR is the largest electicity distribution company in Argentina in terms of number of customers and electricity
sold. The company holds a concession to distribute electricity exclusively in the Northwestern greater Buencs Aires
metropolitan area and the Northern part of the city of Buenos Aires, which has a population of approximately 9
million people and an area of 4,637 sq, km.

EDENOR is listed on the Bugnos Aires Stock Exchange {BCBA: EDN) and its ADS (American Depositary Shares)
shares {each ADS representing 20 Class "B" shares) are listed on the New York Stock Exchange (NYSE: EDN)
since 2007.

As of the date of this accounts, Andina Plc holds 11.9% indirect interest in EDENOR.

Issue of shares
The company issued shares as detailed below:

- On 31 March 2021, the Group issusd and allotied to Ema Electromechanichs Inc 3,224,380 new ordinary
shares with a nominal vaiue of 10p each and share premium of 8p per share,

- On 19 August 2021, the Group issued and aliotted 22,810,652 new ordinary shares with a nominal value of
10p each and share premium of 8p per share, as follows:

- 8.051,528 ordinary shares to Almada International Limited,

-~ 5,995,204 ordinary shares lo Magnus Capital S.A.,

- 4,131,472 ordinary shares lo Stanhope Worldwide Services Inc.,

- 3,818,228 ordinary shares to Mezzo Trading international Inc.,

- 791,210 ordinary shares io Criss Cross International Development Inc.,
- 19,262 crdinary shares to J M Finn Nominees Limited, and

- 5,047 ordinary shares to Jim Nominees Limited,
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32 Subsequent events (Continued)

CoviD-19

During this year, the company continued to develop its operations under the challenging circumstances due to
the pandemic declared by the World Health Organization in March 2020, as a result of the Covid-19 virus. The
pandemic continues generating, to a lesser extent than in the previous year, consequences on business and
economic aclivities at global and local levals.

CAMMESA

On December 14, 2020, Law 27,5981 was published (2021 Nationat Budget). Article 87 of this law instructs the
National Secretary of Energy to regularize the debts and credits with distributors. The measures contemplate
different alternatives that include the negotiation of a payment plan for up to 60 months with a 8-manth grace
period and a 50% reduction in the interest rate. Likewise, the Ministry of Energy is empowered to dictals the
applicable regulations and determine, apply and recognize in the fiscal year 2021 the credit recognized by Adicle
15 (Law 27,341). These measures were regulated by the Ministry of Energy in accordance to Resolution 40/2021
dated January 21, 2021. EDEMSA has presented the information requested. However, the agreement has not
yet been finalized.

Tax reform in Argentina

Since 2021, a staggerad income tax scheme is applied to which different rates are applied, which are from 25% to
35% depending on the accumulated net tax profit.

These amounts will be adjusted annually as of January 1, 2022, considering the annual variation of the Consumer
Price Indices (CPI) pravided by the National institute of Statistics and Censuses {INDEC).

The estimated impact of this change, which will be recognized as of the next fiscal year, wil generate an impact
on the financial statement of net deferred liabilities of US$ 13,353(loss), considering the effective rate that is
estirmated 1o be applicable to the probable date of reversal of deferred assels and liabilities,

Economic context
Between 1 January 2021 and 24 March 2022, lhe argentine peso depreciated by 31% compared with the US
dollar,

To the best of the knowledge and understanding of maragement and directors, since 31 Dacember 2020, there
have been no other significant subsequent svents not described in this Annual Report that could affect the
financial statements presented for 2020.
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